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Lockhart River Aboriginal Shire Council
Statement of Comprehensive Income
For the year ended 30 June 2017

Income
Revenue
Recurrent revenue
Rates, levies and charges
Rental income
Interest received
Sales revenue
Other income
Grants, subsidies, contributions and donations

Capital revenue
Grants, subsidies, contributions and donations
Total income

Expenses
Recurrent expenses
Employee benefits
Materials and services
Finance costs
Depreciation and amortisation
Other expenses

Capital expenses
Total expenses
Net resuit
Other comprehensive income
Items that will not be reclassified to net result

Increase / (decrease) in asset revaluation surplus
Total other comprehensive income for the year

Total comprehensive income for the year

Consolidated Council
2017 2016 2017 2016
Note $ $ $ $
3(a) 133,304 121,790 133,304 121,790
3(b) 251,055 417,708 242,098 412,468
3(c) 121,783 176,110 114,416 163,677
3(d) 6,172,982 7,616,782 5,114,714 6,537,306
3(e) 98,916 1,681,001 98,916 1,681,001
4(8) 7,386,311 8,332,824 7,385,311 8,332,824
14,163,351 18,346,306 13,088,757 17,249,157
4b) 15,569,270 9,856,397 15,569,270 9,856,397
29,732,621 28,202,703 28,658,027 27,105,554
5 (4,750,916) (4.547,114)  (4.412,465) (4,026,143)
6 (9,803,290) (9,800,996)  (9,232,368) (9,195,213)
63,152 (37,375) 23,079 (41,643)
14 (1,758,868) (1,384,889)  (1,471,516) (1,188,990}
7 (789,670) - (789,670) -
{17,139,581) (15,770,374) _ (15,882,940) (14,454,989)
8 (27,935) (8.973,365)  (3,674,337) (9,825,910)
(17,167,527) (24,743,739)  (19,557,2786) (24.280,899)
12,566,004 3,458,964 9,100,750 2,824,655
14 925,077 (3,828,837) 2,003,568 (2,667,735)
925,077 (3,828,837) 2,003,568 (2,667,735)
13,490,171 (369,874) 11,194,318 156,920

The above statement should be read in conjunction with the accompanying notes and Significant Accounting Policies.



Lockhart River Aboriginal Shire Council
Statement of Financial Position

as at 30 June 2017
Consolidated Council
2017 2016 2017 2016
Note $ $ $ $
Current assets
Cash and cash equivalents 9 12,156,711 8,842,350 11,594,587 8,114,111
Trade and other receivables 10 1,402,140 2,625,805 1,076,712 2,460,542
Inventories 11 285,348 282,814 198,917 176,546
Other financial assets 12 283,545 272,720 283,545 272,720
Total current assets 14,127,744 12,023,689 13,153,762 11,023,919
Non-current assets
Other financial assets 12 9,461,520 10,534,735 9,461,620 10,534,735
Investments 13 - - 100 100
Property, plant and equipment 14 67,264,471 52,505,922 58,690,571 47,131,355
Total non-current assets 76,725,992 63,040,657 68,152,191 57,666,190
Total assets 90,853,736 75,064,346 82,305,953 68,690,108
Current liabilities
Trade and other payables 15 4,653,944 1,996,052 4,554,874 1,793,191
Provisions 16 73,980 68,074 73,980 43,453
Total current liabilities 4,727,924 2,064,126 4,628,854 1,836,645
Non-current liabilities
Trade and other payables 15 - 302,055 - 302,055
Provisions : 16 1,372,479 1,434,998 1,357,324 1,425,948
Total non-current liabilities 1,372,479 1,737,053 1,357,324 1,728,003
Total liabilities 6,100,404 3,801,179 5,986,178 3,564,648
Net community assets 84,753,337 71,263,166 76,319,778 65,125,460
Community equity
Asset revaluation surplus 31,801,819 30,876,842 31,258,325 29,164,757
Retained surplus 52,951,418 40,386,324 45,061,453 35,960,703
Total community equity 84,753,337 71,263,166 76,319,778 65,125,460

The above statement should be read in conjunction with the accompanying notes and Significant Accounting Policies.



Lockhart River Aboriginal Shire Council
Statement of Changes in Equity

For the year ended 30 June 2017

Consolidated

Balance as at 1 July 2016
Net result
Other comprehensive income for the year
Increase / (decrease) in asset revaluation surplus

Total comprehensive income for the year

‘Balance as at 30 June 2017

Balance as at 1 July 2015
Opening balance adjustment 21

Restated balance as at 1 July 2015
Net result
Other comprehensive income for the year

Increase / (decrease) in asset revaluation surplus

Total comprehensive income for the year

Balance as at 30 June 2016

Council

Balance as at 1 July 2016
Net operating surplus
Other comprehensive income for the year
Increase / (decrease) in asset revaluation surplus

Total comprehensive income for the year

Balance as at 30 June 2017

Balance as at 1 July 2015
Opening balance adjustment 21

Restated balance as at 1 July 2015
Net operating surplus
Other comprehensive income for the year

Increase / (decrease) in asset revaluation surplus

Total comprehensive income for the year

Balance as at 30 June 2016

The above statement should be read in conjunction with the accompanying notes and Significant Accounting Policies.

Asset Retained Total
revaluation surplus
surplus
$ $ $
30,876,842 40,386,324 71,263,166
- 12,565,094 12,565,094
925,077 - 925,077
925,077 12,565,094 13,490,171
31,801,919 52,951,418 84,753,337
35,738,392 37,380,713 73,119,105
(1,032,713) (453,352) (1,486,065)
34,705,679 36,927,361 71,633,041
- 3,458,964 3,458,964
(3,828,837) - (3,828,837)
(3,828,837) ' 3,458,964 (369,873)
30,876,842 40,386,324 71,263,166
Asset Retained Total
revaluation surplus
surplus
$ $ $
29,164,757 35,960,703 65,125,460
- 9,100,750 9,100,750
2,093,568 - 2,083,568
2,093,568 9,100,750 11,184,318
31,268,325 45,061,453 76,319,778
32,535,205 33,589,400 66,124,605
(702,713) (453,352) (1,156,085)
31,832,492 33,136,048 64,968,540
- 2,824,655 2,824,655
(2,667,735) - (2,667,735)
(2,667,735) 2,824,655 156,920
29,164,757 35,960,703 65,125,460




Lockhart River Aboriginal Shire Council
Statement of Cash Flows
For the year ended 30 June 2017

Consolidated Council
Note 2017 2016 2017 2016
$ $ $ $

Cash flows from operating activities
Receipts from custorners 7,691,446 7,750,332 6,773,889 6,728.392
Payments to suppliers and employees (12,288,380) (14,422,987) (11,197,160) (13,400,093)

(4,596,934) (6,672,655) (4,423,271) (6,671,701)
Interest received 121,783 176,110 114,415 163,677
Rental income 251,055 417,708 242,098 412,468
Non capital grants and contributions 7,385,311 8,332,824 7,385,311 8,332,824
Net cash inflow (outflow) from operating activities 20 3,161,215 2,253,987 3,318,552 2,237,268
Cash flows from investing activities
Payments for property, plant and equipment (15,688,840) (6,445,208) (15,680,065) (6,402,141)
Finance lease receipts 272,719 256,814 272,719 256,814
Capital grants, subsidies, contributions and donations 15,569,270 7,920,973 15,569,270 7,920,973
Net cash inflow (outflow) from investing activities 153,148 1,732,579 161,923 1,775,646
Net increase (decrease) in cash and cash equivalents held 3,314,363 3,986,566 3,480,476 4,012,914
Cash and cash equivalents at the beginning of the financial year 8,842,349 4,855,783 8,114,112 4,101,197
Cash and cash equivalents at end of the financial year 9 12,156,712 8,842,349 11,594,588 8,114,112

The above statement should be read in conjunction with the accompanying notes and Significant Accounting Policies.



Lockhart River Aboriginal Shire Council
Notes to the financial statements
For the year ended 30 June 2017

1

1.A

1.C

1D

Significant accounting policles

Basis of preparation

These general purpose financial statements are for the period 1 July 2016 to 30 June 2017 and have been prepared in
compliance with the requirements of the Local Govemment Act 2009 and the Local Govemment Regulation 2012.

They comply with all accounting standards and interpretations issued by the Australian Accounting Standards Board
(AASB). Council is a not-for-profit enfity and the Australian Accounting Standards include requirements for not-for-profit
entities which are inconsistent with International Financial Reporting Standards (IFRS). Therefore in some instances these
financial statements do not comply with IFRS. The main impacts are the offsetting of revaluation and impairment gains and
losses within a class of assets, and the timing of the recognition of non-reciprocal grant revenue.

These financial statements have been prepared under the historical cost convention except for certain classes of property,
plant and equipment and other financial assets (finance lease) which are measured at fair value.

Basis of consolidation

The consclidated financial statements incorporate the assets and liabilities of the entity controlled by the Lockhart River
Aboriginal Shire Council as at 30 June 2017 and the results of the controlled entity for the year then ended. The Council and
its controlied entity together form the economic entity which is referred to in these financial statements as the consolidated
entity.

In the process of reporting the Council as a single economic entity, all transactions with the entity controlled by the Council
have been eliminated. In addition the accounting policies of the controlled entity have been adjusted, where necessary, on
consolidation to ensure that the financial report of the consolidated entity is prepared using accounting policies that are
consistent with those of the Council. Information on the controlled entity is included in Note 13.

Constitution

The Lockhart River Aboriginal Shire Council is constituted under the Queensland Local Govemment Act 2008 and is
domiciled in Australia.

New and revised Accounting Standards

Current year
This year Council has applied AASB 124 Related Parly Disclosures for the first time. As a resuit Council has disclosed more
information about transactions with those related parties. This information is presented in Note 24.

Future years
Lockhart River Aboriginal Shire Council has not applied any Ausfralian Accounting Standards and interpretations that have
been issued but are not yet effective.

AASB 9 Financial Instruments

AASB 9, which replaces AASB 139 Financial instruments: Recognition and Measurement , is effective for reporfing periods
beginning on or after 1 January 2018 and must be applied retrospectively. The main impact of AASB 8 is to change the
requirements for the classification, measurement and disclosures associated with financial assets.

As a result, Council will be required to measure its financial assets, including its investment in Lockhart River Aerodrome
Company Pty Ltd, at fair value. Had this requirement been adopted at 30 June 2017, management estimate that the fair
value of this investment would have been $8,432,974 in the Council's separate statement of financial position. There would
also have been a corresponding gain in equity. There would have been no financial impact on the consolidated financial
statements.



Lockhart River Aboriginal Shire Council
Notes to the financial statements
For the year ended 30 June 2017

1.D

1E

1.F

1.6

New and revised Accounting Standards contiued

AASB 15 Revenue from Contracts with Customers, AASB 1058 Income of Not-for-Profit Entities and AASB 2018-8
Amendments to Australian Accounting Standards - Australian Implementation Guidance for Not-for-Profit Entities.

AASB 15 will replace AASB 118 Revenue, AASB 111 Construction Contracts and a number of Interpretations. AASB 2016-
8 provides Australian requirements and guidance for not-for-profit entities in applying AASB @ and AASB 15, and AASB
1058 will replace AASB 1004 Contributions . Together they contain a comprehensive and robust framework for the
recognition, measurement and disclosure of income including revenue from contracts with customers. This is effective from
the reporting periods beginning on or after 1 January 2018.

Courngil Is still revewing the way that income is measured and recognised to identify whether there will be any material
impact arising from these standards.

AASB 16 Leases

Council has some leases that are not on its balance sheet. These will need to be included on the balance sheet when this
standard is effective for reporting periods beginning on or after 1 January 2019. A lease liability will initially be measured at
the present value of the lease payments to be made over the lease term. A corresponding right-of-use asset will also be
recognised over the lease term. If this requirement had been adopted at 30 June 2017 management estimate that net
assets of the consolidated entity would have decreased by $205,750 (Council: decrease by $61,750). This estimate is
based on current obligations and various market and other assumptions.

Other amended Australian Accounting Standards and Interpretations which were issued at the date of authorisation of the
financial report, but have future commencement dates are not likely to have a material impact on the financial statements.

Estimates and judgements

Where necessary judgements, estimates and assumptions have been used in preparing these financial statements. Those
that have a significant effect, or risk of causing an adjustment to Council's assets or liabilities relate to:

Valuation and depreciation of property, plant and equipment - Note 14
Impairment of property, plant and equipment - Note 14

Provisions - Note 16

Valuation of finance leases - Note 12

Contingent liabilities - Note 18.

Rounding and comparatives
The financial statements have been rounded to the nearest $1.

Comparative information has been restated where necessary to be consistent with disclosures in the current reporting
period.

Taxation

Local authorities are exempt from Commonwealth and State taxation except for Fringe Benefits Tax, Goods and Services
Tax (‘'GST') and payroll tax on certain activities. The net amount of GST recoverable from the ATO or payable to the ATO is
shown as an asset or liability respectively.

Where an activity of the controlled entity of the Council is subject to the tax equivalents regime, the income tax expense is
calculated on the operating surplus adjusted for permanent differences between taxable and accoun:mg income. These
transactions are eliminated upon consolidation.



Lockhart River Aboriginal Shire Council
Notes to the financial statements
For the year ended 30 June 2017

2. Analysis of results by function

2(a)

Components of Coungcil functions

The activities relating to the Council's components reported on in Note 2(b) are as follows :

Engineering Services

The objective of the transport infrastructure program is to ensure the community is serviced by a high quality and
effective road network through well pianned and quality development. The function provides and maintains transport
infrastructure, including the maintenance and provision of the bridge and drainage network, regional planning and
management of development approval.

Community Development

The goal of Community Development is to ensure Lockhart River is a healthy, vibrant, contemporary and connected
community. Community Development provides well managed and maintained facilities, and ensures the effective
delivery of cultural, health, welfare, environmental and recreational services and projects, child care, substance
abuse and other community programs.

Corporate Services

Corporate Services provides professional finance and administration support services across all of Council. This
function includes internal audit, budget support, financial accounting, taxation, purchasing, warehousing, corporate
planning, human resources, banking and post office services, communication and information technology services.
The goal of this function is to provide accurate, timely and appropriate information to support sound decision making
and meet statutory requirements.

Governance and Leadership

The objective of Governance and Leadership is for Council to be open, accountable, transparent and deliver value
for money community outcomes. This function includes strategic and operational planning, risk management, legal
and administrative support. The Mayor, Deputy Mayor, Councillors and Chief Executive Officer are included in
Governance and Leadership.

Environmental Management

The goal of this function is to protect and support our community and natural environment by sustainably managing
refuse, healthy and safe community through sustainable water services and managing sewerage infrastructure. The
function provides refuse collection and disposal services, pest management, management of flood and waterways
and sewerage infrastructure.
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Lockhart River Aboriginal Shire Council
Notes to the financial statements
For the year ended 30 June 2017

3

(a)

(b)

(c)

(d

-

(e)

Consolidated Council
2017 2016 2017 20186
$ $ $ $

Revenue

Rates, levies and charges
Rates and levies are recognised as revenue at the start of the rating period but where rate monies are received prior to the commencement of the
rating/levying period, the amount is recognised as revenue in the period in which they are received.

General rates 133,304 121,790 133,304 121,790
133,304 121,780 133,304 121,790

Rental income _
Rental revenue is recognised as income on a periodic straight line basis over the lease term.

Other rental income 251,055 417,708 242,098 412,468
251,065 417,708 242,098 412,468

Interest received - -

Interest received from term deposits is accrued over the term of the investment.

Interest received from term deposits 117,701 168,621 110,370 156,220

Other sources 4,082 7489 4,045 7,457
121,783 176,110 114,415 163,677

Sales revenue
Sale of goods is recognised when the significant risks and rewards of ownership are transferred to the buyer, generally when the customer has
taken undisputed delivery of the goods.

The Council generates revenues from a number of services including housing construction, motor vehicle repairs and contracts for road and
earthworks. Revenue from contracts and recoverable works generally comprises a recoupment of material costs together with an hourly charge
for use of equipment and employees. Contract revenue and associated costs are recognised by reference to the stage of completion of the
contract activity at the reporting date. Revenue is measured at the fair value of consideration received or receivable in refation to that activity.
Where consideration is received for the service in advance it is included in other liabilities and is recognised as revenue in the period when the
service is performed.

Sale of services

Contract and recoverable works ) 4,957,268 6,430,208 4,957,268 6,430,208

Accormmodation 63,258 382,122 63,258 41,817

Motor vehicle repairs 21,232 10,163 21,232 10,163
5,041,758 6,822,493 5,041,758 6,482,188

Sale of goods

Gas bottles 63,444 45,656 63,444 45,656

Post office 9,512 9,462 9,612 9,462

Other sales 1,058,269 738,171 - -
1,131,224 794,289 72,956 55,118

Total sales revenue 6,172,982 7,616,782 5,114,714 6,537,308

The amount recognised as revenue for contract revenue during the financial year is the amount receivable in respect of invoices issued during
the period. There are no contracts in progress at the year end. The contract work carried out is not subject to retentions.

Other income

Fees, charges and cornmissions are recognised upon unconditional entitlement to the funds.

Other income is recognised when the significant risks and rewards of ownership are transferred to the buyer, generally when the customer has
taken undisputed delivery of the other goods and services.

Agency commissions 3,275 5,448 3,275 5,448
Gain on revaluation of finance leases - 1,555,735 - 1,566,735
Sundry income 95,641 119,808 95,641 119,908

98,916 1,681,091 98,916 1,681,091



Lockhart River Aboriginal Shire Council
Notes to the financial statements
For the year ended 30 June 2017

4

(a)

(b)

Consolidated Council
2017 2016 2017 2016
$ $ $ $

Grants, subsidies, contributions and donations

Grants, subsidies and contributions that are non-reciprocal in nature are recognised as revenue in the year in which Council obtains control over
them. Unspent non-reciprocal grants are accounted for using Council's internal management accounting system. External restrictions that have
been placed on Council's cash and cash equivalents due to unspent grants are disclosed in Note 9.

Where grants are received that are reciprocal in nature, revenue is recognised as the various performance obligations under the funding
agreement are fulfilled. Council does not currently have any reciprocal grants.

Non-cash contributions with a value in excess of the recognition thresholds, are recognised as revenue and as non-current assets. Non-cash
contributions below the thresholds are recorded as revenue and expenses.

Recurrent
State government subsidies and grants 6,610,130 7,505,283 6,610,130 7,505,283
Commonwealth government subsidies and grants 755,181 807,177 755,181 807,177
Donations 20,000 20,364 20,000 20,364
7,385,311 8,332,824 7,385,311 8,332,824
Capital
State government subsidies and grants 15,277,783 7,451,514 15,277,783 7,451,514
Commonwealth government subsidies and grants 291,487 469,459 291,487 469,459
15,569,270 7,920,973 15,569,270 7.920,973
Roads contributed due fo change in Council boundaries - 1,935,424 - 1,935,424
15,568,270 9,856,397 15,569,270 9,856,397

Conditions over contributions
Contributions recognised as income during the reporting period and which were obtained on the condition that they be expended in a manner
specified by the contributor but had not been expended at the reporting date:

Non-reciprocal grants for expenditure on services 379,612 309,137 379,612 309,137
Non-reciprocal grants for expenditure on infrastructure 3,311,555 2,771,504 3,311,555 2,771,504
3,691,167 3,080,641 3,691,167 3,080,641

Contributions recognised as income during a previous reporting period that were obtained in respect of the current reporting period:

Non-reciprocal grants for expenditure on services 61,786 35,582 61,786 35,582
Non-reciprocal grants for expenditure on infrastructure 73,538 110,000 73,538 110,000
135,324 145,581 135,324 145,581

10



Lockhart River Aboriginal Shire Council
Notes to the financial statements
For the year ended 30 June 2017

5 Employee benefits
Total staff wages and salaries
Councillors' remuneration
Annual, sick and long service leave entitiements
Superannuation
Other employee related expenses

Less: Capitalised employee expenses

18

Councillor remuneration represents salary, and other allowances paid in respect of carrying out their duties.

Total Council employees at the reporting date:
Elected members

Administration staff

Total full time equivalent employees

6 Materials and services

Administration supplies and consumables
Audit of annual financial statements by the Auditor-General of
Queensland

Communications and IT

Consultants

Donations paid

Power

Repairs and maintenance

Rentals - operating leases

Subscriptions and registrations

Insurance

Legal fees

Travel

Other materials and services

Total materials and services

7 Other expenses

Loss on revaluation of finance leases

Consolidated Councll
2017 2016 2017 2016
$ $ $ $
3,476,952 3,539,230 3,296,086 3,117,816
305,854 303,615 305,854 303,615
571,677 364,298 444,856 301,268
395,855 389,006 367,079 355,655
4,750,338 4,596,149 4,413,875 4,078,354
82,928 56,968 80,940 56,792
4,833,268 4,653,117 4,494,815 4,135,146
(82,350) (106,003) (82,350) (106,003)
4,750,918 4,547,114 4,412,465 4,029,143
2017 2016 2017 2016
5 5 5 5
70 81 65 75
76 86 70 80
$ $ $ $
1,670,377 1,245,546 1,130,372 865,005
100,041 104,400 76,091 81,000
84,826 168,844 68,500 135,754
383,049 154,384 364,452 110,233
114,190 110,566 114,190 110,566
126,438 109,310 97,798 82,346
7,181,241 7,578,611 7,094,127 7,621,399
38,782 37,800 38,782 37,800
41,095 42,833 39,734 41,518
119,748 129,279 90,427 102,017
12,034 7,089 12,034 7,089
97,500 99,252 83,448 96,059
33,969 13,082 12,413 4,430
9,903,290 9,800,996 9,232,368 9,195,213
789,670 - 789,670 -
789,670 - 789,670 -
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Lockhart River Aboriginal Shire Councii
Notes to the financial statements
For the year ended 30 June 2017

Cash and cash equivalents

Consolidated Council
2017 2016 2017 2016
$ $ $ $
8 Capital expenses
40 year leases
Book value of houses transferred 14 - 6,406,578 - 6,406,578
Less: [nitial recognition of finance leases - (1,977,560) - (1,977,560)
- 4,429,018 - 4,429,018
Capital works transferred to controlled entity
Runway drainage works - - 23,315 453,064
Runway pavement rehabiliation works - - 3,623,087 399,481
- - 3,646,401 852,545
Loss on disposal of non-current assets
Book value of property, plant and equipment disposed of 96,500 3,246,926 96,500 3,246,926
96,500 3,246,928 96,500 3,246,926
Refuse restoration
Initial provision for refuse restoration - 1,297,421 - 1,297,421
Decrease in provision (68,565) - (68,565) -
(68,565) 1,297,421 (68,565) 1,297,421
Total capital expenses 27,935 8,973,365 3,674,337 9,825,910

Cash and cash equivalents includes cash on hand, all cash and cheques receipted but not banked at the year end, deposits held at call with
financial institutions, other short-term, highly liquid investments with original maturity of three months or less that are readily convertible to known

amounts of cash and which are subject to an insignificant risk of changes in value.

Cash at bank and on hand 3,249,507 1,501,553 3,189,483 1,318,142
Deposits at call 8,907,204 7,340,796 8,405,104 6,795,969
Balance per Statement of Cash Flows 12,156,711 8,842,350 11,594,687 8,114,111

Council's cash and cash equivalents are subject to a number of external restrictions that limit amounts available for discretionary or future use.

These include:

Externally imposed expenditure restrictions at the reporting date relate to the following cash assets:

Unspent government grants and subsidies
Total unspent restricted cash

3,826,491

3,164,757

3,826,491

3,164,757

3,826,491

3,164,757

3,826,491

3,164,757

Cash and deposits at call are held at the Commonwealth Bank, Macquarie Bank and Queensland Treasury Corporation in normal term deposits
and business chegue accounts. Currently Commonweaith Bank has a short term credit rating of A1+ and long term rating of AA-, Macquarie
Bank has a short term credit rating of A-1 and long term rating of A/Stable, and Queensland Treasury Corporation has a short term credit rating of

A1+ and long term rating of AA+.

Trust funds held for outside parties

In accordance with the Local Government Act 2009 and Local Government Regulation 2012, a separate trust bank account and separate
accounting records are maintained for funds held on behalf of outside parties. The Council performs only a custodian role in respect of these

monies. As these funds cannot be used by the Council, they are not brought to account in these financial statements.

Monies collected or held on behalf of other entities yet to be paid
out to or on behalf of those entities

4

4

4

4
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Lockhart River Aboriginal Shire Councii
Notes to the financial statements

For the year ended 30 June 2017
Consolidated Council
2017 2016 2017 2016

$ $ $ $

10 Trade and other receivables .
Trade receivables are recognised at the amounts due at the time of sale or service delivery i.e. the agreed purchase price /contract price.
Settlement of these amounts is required within 30 days from invoice date.

The collectability of receivables is assessed periodically and if there is objective evidence that Council will not be able to collect all amounts due,
the carrying amount is reduced for impairment. The loss is recognised in finance costs.

All known bad debts were written-off at 30 June. If an amount is recovered in a subsequent period it is recognised as revenue.,

Because Council is empowered under the provisions of the Local Government Act 2009 to sell an owner's property to recover outstanding rate
debts, Council does not impair any rate receivables.

Current

Trade debtors 947,357 2,055,053 589,084 1,810,928

Less impairment (75,795) (164,126) (41,968) (85,096)

Accrued revenue 530,578 734,879 529,597 734,711
1,402,140 2,625,805 1,076,712 2,460,542

No interest is charged on trade debtors.

Movement in accumulated impairment losses (trade debtors) is as

follows:

Opening balance at 1 July 164,127 139,806 85,096 51,864

Additional impairments recognised 41,748 24,321 41,748 33,233

Impairments reversed (130,079) - (84,876) -

Closing balance at 30 June 75.795 164,127 41,968 85,096

11 Inventorles

Inventories held for sale
Inventories held for sale are aviation fuel, diesel, snack packs and soft drinks. These goods are valued at lower of cost and net realisable value.

Fuel and motel stock 86,431 106,268 - -
86,431 106,268 - -

Inventories held for distribution
Inventories held for distribution are goods to be supplied at no or nominat, charge, and goods to be used for the provision of services at no or
nominal, charge. These goods are valued at cost, adjusted, when applicable, for any loss of service potential.

Plant and equipment stores 198,917 176,546 198,917 176,546
198,917 176,546 198,917 176,546
Total inventories 285,348 282,814 198,917 176,546
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Lockhart River Aboriginal Shire Council

Notes to the financial statements

For the year ended 30 June 2017

. Consolidated Council

2017 2016 2017 2016
$ $ $ $

12 Other financial assets
Other financial assets are recognised at cost, with the exception of finance leases. Finance leases are leases under which the Council as
lesseeflessor assumesitransfers substantially all the risks and benefits incidental to the ownership of the asset, but not the legal ownership.

Council has leased 97 dwellings as lessor to the Queensland Government for 40 years. The total lease payment per dwelling in the current year
was $2,958 after adjusting for change in the Consumer Price Index (All Groups) for Brisbane. As the gross lease payments are insufficient to
cover the fair value {depreciated replacement cost) of the leased properties, there is no interest rate implicit in the leases and therefore no
finance income will arise from the leases. Consequently, the leases are recognised at the present value of the expected future lease payments
receivable (fair value). Gains on revaluation of finance lease assets are recognised as other income.

There is nil unearned finance income, unguaranteed residual values accruing to the benefit of Council, accumulated allowance for uncollectible
minimum lease payments receivable or contingent rents recognised as income applicable to the leases.

Current
Finance leases 283,545 272,720 283,545 272,720
283,545 272,720 283,545 272,720
Non-current
Finance leases 9,461,520 10,534,735 9,461,520 10,534,735
9,461,520 10,534,735 9,461,520 10,534,735
A reconciliation between the gross investment in the lease and the
fair value of lease payments is as follows:
Gross minimum lease payments receivable:
Not later than one year 283,545 272,719 283,545 272,719
Later than one year but not later than five years 1,134,180 1,090,875 1,134,180 1,090,875
Later than five years 9,133,826 9,055,651 9,133,826 9,055,651
10,551,551 10,419,245 10,551,551 10,419,245
Add: Estimated contingent rent 6,540,178 6,698,180 6,540,178 6,698,180
Less: Present value adjustment (7,346,664) (6,309,972) (7,346,664) (6,309,972)
Fair value of lease payments 9,745,065 10,807,454 9,745,065 10,807,454
The fair value of lease payments is receivable as follows:
Not later than one year 283,545 272,719 283,545 272,719
Later than one year but not later than five years 1,121,639 1,096,218 1,121,639 1,096,218
Later than five years 8,339,881 9,438,518 8,339,881 9,438,518
9,745,065 10,807,454 9,745,065 10,807,454
Movements in finance leases were as follows:
Opening balance 10,807,454 7,530,972 10,807,454 7,630,972
Add: Initial recognition of new leases of Councit houses - 1,977,560 - 1,977,560
Less: Lease receipts (272,719) (256,814) (272,719) (256,814)
Add: Gain/{loss) on revaluation (789,670) 1,655,735 (789,670) 1,555,735
Closing balance 9,745,065 10,807,454 9,745,065 10,807,454

The calculation of fair value has included an estimate of average annual CPl increases of 2.50% (2016: 2.50%) and a discount rate of 2.96%
(2016: 2.30%).

13 Investments
The Coungil's investment in the controlled entity, the Lockhart River Aerodrome Company Pty Ltd (the Company), is accounted for at cost in the
Council's separate financial statements. This investment is eliminated in the financial statements of the consolidated entity upon consolidation.
Lockhart River Aboriginal Shire Councill holds 100% of the shares in the controlled entity.

As the holder of 100% of the shares in Lockhart River Aerodrome Company Pty Ltd, Council has 100% voting rights in the Company enabling
Council to direct the Company's activities. Council uses these rights to ensure that the Company provides reliable runway services to the
residents and affordable motel accommodation to the visitors, congruent with Council's policy objectives.

Interest in controlled entity Lockhart River Aerodrome Company Pty - - 100 100
Ltd

- - 100 100

14
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Lockhart River Aboriginal Shire Council
Notes to the financial statements
For the year ended 30 June 2017

14

Plant and equip
a) Recognition
Ench class of property, plant and equi Is stated at ised cost or falr vaiue. ltams of plant and equipment with a total value of less then $5,000, and

assels and buik with & totaf value of less than §10,000 are treated as an expense in the year of acquisition. All other items of property, plant
and equipment are capitalised.

Routine cperating maintenance, repair costs and minor (] the op of the nt asset is exp as while
expenditure that relates to repl: of a major comp of an asset o in its-service p ial is cap

Expenditure incurred in accordance with Natural Disaster Relief and Recovery Arrangements on road assels is 1 whether the is
capital in nature. The analysis of the expenditure requires both Councll management and independent external consultanis to review the nature and extent of
expenditure on a given assel. For example, expenditure that paiches a road is g in nature, a kerb to kerb rebuild is treated as
capital, Material expenditure that extends the useful life or renews the service mnull owle assel is capitalised,

kand under roeds

Land under the road network within the Councl] area that has been dedicated and opened for public use under the Land Ac! 1994 or the Land Tile Act 1994 is
not controlied by Council but is controlted by the State p tothe legislation. Th this land Is not ised in these

Deed of Grant in Yeust Land

in addifion to Council's freehold land holdings, the Council is aiso located on land assigned to it under a Deed of Grant in Trust (DOGIT) under Section 341 of the
Land Act 1894. It an area of app ly 354,072

The land is administered by the Dep: of Netural and Mines and the Council has restricted use of this land for the benefit of shire inhabitants.
The DOGIT land has not been taken up in the Council's assels as it cannot be reliably measured.

&) Measurement
Property, plant and equioment assels are Initially recorded at cost. Subsequently, each class of property, plant and equipment is stated at amortised cost or fair
vaiue.

Cast Is determined as the fair value of the assets given as plus costs to the acquisition, including freight in, architect’s fees and
engineering design fees and all other establishment costs.

Property, plant and equipment received in the form of contributions, are recognised as assets and revenues at fair value by Council valuation where that value
exceeds the recognition thresholds for the respective asset class. Fair value Is the price that would be received to sell the asset in an orderly transaction
date,

market partl althe
Direct labour and materials and an ion of Incurred in the acquisition or construction of assets are aiso inciuded in their cost,
c) Depreciation
Land is not depreclaled as it has an useful lifa, Dep tion on other property, plant and equipment assets is calculated on a straight-fine basis so as
1o write-off the cost or revalued amount of each depreciable asset, less its estimated residual value, prog y overits useful life to the Council,

Management believe that the straight-line basis appropriately refiecis the paltem of consumption of all Council assets.

Assets are depreciated from the date of acquisition or, in respect of intemally constructed assets, from the time an asset is completed and commissioned ready
for use,

Where assets have separalely identifiable significant components that are subject to regular these comp are assigned useful lives distinct
from the asset to which they relate. Any that the y pacity or service g of an asset Is capitalised and the new
amount is depreciated over the useful life of the asset.

P

Malor spares p specifically for assels that are above the asset recognition threshold are capitafised and depreciated on the same basis as the
asset to which lhey refale.

The amount of Imp tooron fand is progressively over the estimaled useful lives of the improvements to the Council or
the unexpired period of the lease, whichever is the shorter.

Dep useful lives and residual values of properly, plant and equipment assets are reviewed at the end of each reporiing period and

where y to reflect any in the patlem of consumption, physical wear and lear, technical or commercial obsolescence, or management
intentions. The condition assessments performed as part of the annual valuation process for assets measured at written down cumrent replacement cost are used
10 estimate the useful lives of ihese assets at each reporting date, Details of the range of estimated useful lives for each class of asset are shown sbove,

d) impaltment
Each non-current physical and intangible asset and group of assets is d for Indi of fly. If an of possible i
exists, the Council determines the asset's recoverable amount. Any amount by which the asset's ing amount the ble amount is

as an impairment loss. The recoverable amount of an asset is 1he higher of is falr value tess costs to sell and its value In use.
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Lockhart River Aboriginal Shire Councii
Notes to the financial statements
For the year ended 30 June 2017

e) Valuation

(i) Valuation processes

Council engages external, independent and qualified valuers 1o determine the fair value of its land, buildings, and infrastructure on a regular basis. An annual
asaessmenl is undertaken to determine whether the carrying amount of the assets is materially different from the fair value. If any variation is considered

la ion Is either by f ion or by an interim using approp indices.
As at 30 June 2017, a desktop valuation was undertaken for all asset classes by APV Valuers and Asset Management.

Any i arising on the ion of an asset is credited to the appropriate class of the asset revaluation surplus, except 1o the extent it
a i for the class previ asan A in the carrying amount on revaluation is charged as an

expense to the exient it exceeds the balance, lf any, in me revaluation surplus of thet assel class.

On i P is restated proportionately with the change in the carrying amount of the asset and any change in the estimate of

remaining useful life. identified of assets are measured on the same basis as the assets lo which they relate.

In accordance with AASB 13 fair value are ised on the basis:

Level 1 - Fair value based on quoted prices {unadjusted) in aclive markets for identical assets or liabillties
Level 2 - Fair value based on inputs that are direclly or indireclly observable for the assel or liabllity
Level 3 - Fair value based on unobservable inputs for the asset and liability

Changes in level 2 and 3 fair values are analysed al the end of each reporting period and d the CEO, Finance and Administration Manager,
APV Valuers, CT Management Group Consultant and Intemal Audit.

There were no transfers between levels during the year.

{1} Valuation techniques used to derive fair values

Land {level 3)

Land fair value was determined through desktop valuation by independent valuer, APV Valuers effective 30 June 2017. Level 3 valuation inputs were used o
value land In freehold title, Typically sales prices of comparable land sites in close proximity are adjusted for differences In key attributes such as property size.
The most significant inputs into this valuation approach are price per square metre. The subject property Is in a very remote location and it Is exceptionally large
in size. As such there was no observable market evidence of sales prices for sites in close p ity. This is why the land was subsequently valued
althe jevei 3 ion input hi by using the i of a regi valuer who the price per square metre of sales from sites not
in close proximity which provided anly a low level of comparability,

Buildings - and residential (level 3}

Current replacement cost
The fair value of buildings were determined through desklop valuation by independent valuer, APV Valuers effective 30 June 2017,

The the cost for each building by componentising the buildings into significant parts with different useful lives and taking into
account a range of factors. While the unit rates based on square metres could be supported from market evid: {level 2) other inputs (such as estimates of
residual value, useful life, patiern of consumption and asset condition) req i and significantly on the final

determination of fair value, As such these assets were classified as having been vatued uslng fevel 3 valuation inputs.

Fair values were calculated at a whole o! assel level and thea split into the i i Sub- p floor coverings, fit
oul and fittings, roof and services ( ical, fire, and i

Accurnulated depreciation

In ining the leve! of d di ialion the asset has been disaggregated into significant components which exhibit useful lives. Altowance has

been made for the typical asset life cycle and renewal srealments of each camponent and condition of the asset. Condition was assessed taking into account both
physical characteristics as welt as holislic factors such as funclionality, capability, utilisation and obsolescence. While the unit rates based on square maues can

be supporied by market evidence (level 2), the useful life, paiter of consumption and asset condition that are used to
comprise unobservable inpuls (level 3). Where these other inputs are significant Lo the valuation the overall valuation has been classified as level 3.

Infrastructure assets (level 3)

All Council infrastructure assets fair values were determined through desktop valuation by independent valuer, APV Valuers effective 30 June 2017 using written
down current cost. This i 1he asset's current cost less on the basis of such cost
1o reflect the already consumed or expired future economic benefils of the asset. Council first determined the gross cost of replacing the full service potential of
the asset and then adjusted this amount to take account of the expired service potential of the assel.

Current cosl was by 1o the lowest cost methodology at which the gross future economic benefits of the asset could curvently be
obtained in the normal course of business. Where existing assets were over designed, had excess or were an adj was made so that
the resulting valuation refiected the cost of replacing the existing economic benefits based on an efficient set of modern equivalent assets to achieve the required
level of service output within the Council's planning horizon,

“The unit rates (Inbnur and materials) and quantities applied to ine the current cost of an assel or asset component were based on &
that the current cost was i as the full cost of replacement with a new assel including components that
may not need to be d, such as ks. The current rep cost was using relevant to the asset class as described under

Individual assel categories below.
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Lockhart River Aboriginal Shire Council
Notes to the financial statements
For the year ended 30 June 2017

1) Runway and roads

Adesktop valuation of the runway and road infrasinicture was carried out on 30 June 2017 by independent and qualified valuers. APV Valuers,
Current replacement cost

Council its road into urban and rural roads and then further sub-categorises these Into sealed and unsealed roads. Urban roads are

managed tn segments between intersections and/or end points, while rural roeds are managed In segments of varying length appropriate to road type. All road
are then into f p and surface (where applicable), Councll assumes thal environmentat factors such s solt type,

climate and are acrass each Also, Councit that a is d d and constructed to the same standand and uses

a consistent amount of labour and materials.

Alt runway and road assels were valued using level 3 inputs using the cost The approach esti the cost for each asset by
componentising the assets into significant compenents with different useful lives and taking into account a range of factors. While the unit rates based on square
metres or simllar capacity could be {rom market (level 2) other inputs (such as useful life, pattern of consumption and asse! condition)
required extensive professional judgement and impacted significantly on the final determination of fair value. As such these assels were classified as having
been valued using level 3 valuation inputs.

Accumulated deprecistion
1] ining the level of p runway and roads have been disaggregated into significant components which exhibited different useful
fives. The identified and significant comp are: pi and

Estimates of expired service potential and remaining usefu! lives were determined on a siraight line basis based on indusiry standard practices and past
by

Estimated useful iives are disclosed above,

2)Bridges
A desktop valuation 1o delermine the falr values of bridge assets was undentaken by independent valuers, APV Valuers, effective 30 June 2017.
Current replacement cost

The bridge network was d indi y, with the varylng g lothe type used for ion, the deck area, condition and size.
Construction estimates were determined on a similar basis to roads.

The bridge network assets were valued using lavel 3 Inputs using the cost ag The app the replacement cost for each assel by
componentising the assets into significant paris/strucirures with different useful lives and taking into account a range of factors. While the unit rates based on
squm metres nr similar upadtv euuld be supported from market evidence (fevel 2) other inputs (such as useful life, patern of consumption and asset condition)

and img significantly on the finat determination of fair value. As such these assels were classified as having
bun valued using level 3 vlluallon inputs.

Accumulated depreciation
in determining the levet of accumulated depreciation, ramaining useful tives were determined based an condition assessments.

Estimates of expired service potential and remaining useful lives were determined on a straight line basis based on industry standard practices and past
by h

) Drainage and other infrastructure

A desktop vatuation 10 determine the fair values of drainage Inlrastructure was undertaken by independent valuers, APV Valuers, effective 30 June 2017.

Cuwrent replacement cost

Drai and other assels are in of varying lengths, pits, pipes and channels being the major components, Consistent with
roads, Council assumes that environmentat factors such as soil type, climate and topography are consistent across each segment and that a segment is designed
and to the same anduses a amount of labour and materials. Where drainage assets are localed underground and physical
inspection is not possible, the age, size and ype of with cument and planned maintenance records are used to determine the fair
value at date. ¢ were on a simifar basis to sewerage.

Al the drainage Infrastructure assets were valued using level 3 inpuls using the cost The the repi. cost for each asset by

componentising the assets into significant parts with different useful lives and taking into account a range of factors. While the unit rates based on square metres
or similar capacity could be supp: from market evid (level 2) other Inputs (such as useful life, pattem of consumption and asset condition) required
extensive professional judgement and Impacted significanily on the final determination of fair value, As such these assets were classified as having been valued
using level 3 valuation inputs.

Accumulated depreciation
In the tevel of P assets have been disaggregated into significant components which exhibited ditferent useful
lives.

Estimales of expired service potential and remaining useful lives ware dslermined on a straight line basls based on industry Standard practices and past

Estimated useful lives are disclosed above.
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Lockhart River Aboriginal Shire Council
Notes to the financial statements
For the year ended 30 June 2017

4) Water a e

Current replacement cost

Water and sewerage infrastruclure fair values were determined through desktop valuation by independent valuers, APV Valuers effective 30 June 2017. Cument
cost was based on exp costs. In alf cases the assels were disaggregated to component level to ensure a reliable
measure of cost and service capacity and ion of esti d remaining life.

All water and sewerage infrastructure assets were valued using leve! 3 inpuls using the cost app The i d the cost for each
asset by componentising the assets into significant paris with different useful lives and taking into account a rangq of factors. While the unit rates based on
square metres or similar capacﬂy could be supported from markel evidence {level 2) other inputs (such as useful life, pattern of consumption and asset candition)

and significantly on the final determination of fair value, As such these assels were classified as having
been valued using level 3 valuation inputs.

APV's cost models were derived from the following sources:

. APV and Council p is provided to nearby

. Schedule rates for constructior of asset or similar assets

. 8enchmarking against other valuations

. Recent contract and tender dala

. Rawlinson's rates for bullding and construction, and

»  Suppliers’ quotations

Factors laken into account in determining replacement costs were the factars (¢ quil of such remole and rural areas) and soil
factors (easiness of excavation).

Accumulated depreciation

In ion, assets have been either subject to a site ion or an to i i useful life. Where site
inspections were conducted (. ('.e. for active assels), the assets were allocated a condition assessment, which was used to estimate remaining useful life.

Where site inspactions were not canducted {i.e. for passive assels and aclive assels for which no site inspections were the ing usefut life was
calculated on an age basis after taking into i currenl and pl d mail records.

For wastewaler gravity mains, the assumplion that the pipes will be relined was adopted. For sewer gravity mains, where rep cost was i

based on by trench ion, useful life was ined as the pipe useful life plus the reline useful life, and the pipe fair value was based on
age.

{iii) Changes in fair value measurements using significant unobservable inputs {level 3}

‘The Council has reviewed the current valuation methodology in use and did not idenlify any instances where highest and best use differ from the current use of
its non financial assets and as such did not contribule to changes to fair values,

f) Asset revaluation surplus

The assel ion surplus i j relating 1o in value of plant and that do not result from the use of those
assels. Nelincremental changes in the carrylng wvalue of classes of non-current assels since their initial recognition are in the asset
surplus.

Increases and decreases on revaluation are offsel within a class of assets,

Where a class of assels is di on ion, that is offset first against the amount ining in the asset ion surplus in respect of that
class, Any excess is treated as an expense.

When an asset is disposed of, the amount reported In surplus in respect of that asset is retained in the asset revaluation surplus and nat transferred to retained
surplus.

22



Lockhart River Aboriginal Shire Councii
Notes to the financial statements
For the year ended 30 June 2017

15

16

Trade and other payables
Trade creditors are recognised upon receipt of the goods or services ordered and are measured at the agreed price net of
other than contingent discounts. Amounis owing are unsecured and are generally setifed on 30 day terms,

Liabilities are recognised for employee benefils such as wages and salaries, annual leave and long service leave in respect of services provided by the
employees up to the reporting date. Liabilities for employee benefits are assessed at each reporting date, Where it is expected that ihe leave will be paid in the
next 12 months the liabilily is treated as a current liability. Otharwise the liability is treated as non-cument.

Salaries gnd wages
A Tiability for salaries and wages is recognised and measurad as the amgunt unpaid at the reporting date at current pay rates in respect of employees' services up
to that date. This llability rep an accrued andls below.

Annualizave

A Hability for mnual leave s recognised. Amounts expected to ba settied within 12 months are calculated on current wage and satary levels and includes related
s not 1o be settled within 12 months are calculated on projected fulure wage and salary lavels and related empioyee on-

oos1s ‘and ara discounted fo present values. This Hability an accrued and is rep below.

As Council does not have an unconditional right lo defer this liability beyond 12 menths annual leave is classified as a current lfability.

Consolidated Council
2017 20t6 2017 016
] S s $

Current
Creditors and accruals 4,035418 1.852,834 3,885,085 1,584,238
Annual leave 277,018 252,345 240,811 169,117
GST payable 328,891 $0.387 317.577 30,330
Qther entitiements 11,821 506 11,621 506

4,653,944 1,886,052 4,554,874 1,793,101
Non-current
Creditors and accruals - 302,055 - 302,055

- 302,055 - 302,055
Im—— s ——— = —————
Provisions
Long service leave
A liabitity for fong service leave is measured as the present value of the estimated future cash outfiows to be made in respect of servi fed by y
up lo the reporting date. The value of the |ilhllily is calculated using current pay rales and projected future increases in those rates and lndudes ramed
1s. The esti are adjusted for the probability of the employee remalning in the Councif's employment which would result in the Council

belnn requm 1o meet the liabllity. Adjustments are then made Lo aliaw for the proportion of the benefit eamed to dale, and the result Is discounted to present
value. The interest rates sttaching 1o Commonwealth Govemnment quaranteed securities at the reporting date are used to discount the estimated future cash
outflows to their present value. This liability s reported below as a provision.

Refuse restorgiion provigion
A provision is made for the cost of restoration in nspod of Council's refuse dump whera it is probable the Councl will be liable, or required, 10 incur such a cost

on the cessation of use of this facility. The p is atthe cost of the work required, discounted to current day values using the interast
rates 10 ¢ th Puaranteed securities with a maturity date ding to the ipated date of the

“The provision represents the present value of the anticipated future costs associated with the closure of the dump site, decontamination and monitoring of
historical residues and leaching on the site. The of this provii quires assumplions such as application of environmental legislalion, site closure
dates, availab and cost Thesa may result in future actual exp differing from

provided. Because of the long-(erm nalure of the liabiilty, the mnm significant uncertainty in estimating the provision is the costs that will be Incurred. The
provision recognised for the dump site is atleast ly and based on the facls and circumstances available at the time. Management

estimates that the sie will close in 2025 and that the restoration wlII occur progressively over the subsequent three years.

Ag the refuse dump is on DOGIT land which the Council does not control, the provision for restoration Is trealed as en expnrise in the year the provision is first
recognised. Changes in the provision are trealed as an expense or income.

Current
Long service leave 73980 88,074 73,980 43453
73,980 88,074 73,980 43453

Non-current

Laong service leave 143623 137,577 128,488 128,527

Refuse restoralion 1,228,858 1,207,421 1,228,858 1,207.421
1,372479 1,434,098 1,357,324 1,425,948

Details of movements in provisions:

Long service leave

Balance at beginning of financial year 205,851 189,381 171,980 163,761

Long service ieave entitlement arising 68,284 83,077 62,179 45,008

Long service entitiement paid (56.332) (36.786) G1.711) (36,786)

Balance at end of financial year 217,603 205,651 202448 171,980

R E——— E )

Refuse restoration

Bal &t begit . of fi ial year 1,297 421 - 1207421 -

Increase (decrease) in provision (68,565) 1,297,421 68.565) 1287421

Balance at end of financial year 1,228,858 1,207,421 . 1.228.856 1287421

L e L Eaa——
This is the present value of the cost of g the refuse site o @ useable state at the end of its useful life. The projected cost is $1,195,000

and this cost is expected to be incurred in 2028 after closing the site In 2025 and allowing a period for settlement.
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Consolidated Council
Commitments for expenditure 2017 2016 2017 2018
$ $ $ $
Operating leases
Except for finance leases, other leases where substantially all the risks and benefits remain with the lessor, are classified as operating leases.
Payments made under cperating leases are exp d in equat i over the periods covered by the lease term, except where an altemative

basis is more representative of the pattern of benefits to be derived from the leased properly.

Minimum lease payments in retation to
non-canceliable operating leases are

as follows:

Within one year 53,400 52,800 39,000 38,400

One fo five years 80,350 118,400 22,750 60,800

More than five years 72,000 86,400 - -
205,750 257.600 61.750 99,200

Contingent liabitities

Details and esti of maxi of conti fiabilities are as follows:

Local Government Mutual

‘The Council is @ member of the local government mulual Hiability seif- pool, LGM Q In the event of the pool being wound up or it is unable to

meet its debls as they fall due, the trust deed and rules provide that any accumutated deficit will be met by the individuat pool in the same prop

as thelr contribution is 10 the total pool contributions in respect to any year that a deficil arises.

As at 30 June 2017 the i p an surplus and it is not anticipated any liability will arise.

Rehabilitation of Airport Land

The contrafled entity of the Council {the Company) has entered into a 20 year lease ag with the Q to use the land at Lockhart
River Airport. In with the lease ag the Ci may be req; to remove all improvements to the land at the expiry of the lease in 2027.
The fil that the Company will be ired to rehabilitate the land is low due to the importance of the runway asset to the Lackhart River community and

accordingly, no provision has been taken up in these financial statements in that regard.

Superannuation

The Council contributes to the Local i (Qid) the The scheme is a Multi-employer Pian as defined in the
Australian Accounting Standard AASB119 Employee Benefils .

The Q Local Board, ihe trustee of the scheme, advised that the Iocal h was a
complying superannuation scheme for the purpose of the C ion industry (Supe ) legi

The scheme has three elements referred 10 as:

The City Defined Benefits Fund (CDBF) which covers farmer members of the City Super Defined Benefits Fund

The Regi Defined Benefits Fund (Regis DBF) which covers defined benefit fund members working for regional local governments; and
The Accumulation Benefits Fund (ABF)

The ABF is a defined contribution scheme as defined in AASB 119. Council has no liability lo or interest in the ABF other than the payment of the statutory
contributions as required by the Lacal Government Act 2609

Council dees not have any employees who are members of the CDBF and, , Is nol d to the obligati assels o costs associated with this fund.

The Regional DBF is a defined benefit plan as defined in AASB119. The Council is not able to account for the Regional DBF as a defined benefit pian in
accordance with AASB118 because the scheme is unable to account to the Council for ils proportionate share of the defined benefit obligation, ptan assets and

costs. The funding policy adopted in respect of the Regi DBFis d at ing that the benefits ing to and iaries are fully funded
as they fall due.

To ensure {he ongoing y of the Regl DBF, the trustee can vary the rate of ributions from tacal g ployers subject
Io advice from the scheme's actuary. As at the reporting date, na changes had been made to pi k which remain at 12% of

employee assets and there are no known requirements to change the rate of contributions.

Any amount by which the fund is aver or under funded would only affect fulure benefits and contributions to the Regional DBF, and is not an asset or {iability of
the Council, A there is no ition in the of any over or under funding of the scheme.

As at the reporting date, the assets of the scheme are sufficient to meet the vested benefits.

The mast recent actuarial assessment of the scheme was underiaken as at 1 July 2015. The actuary indicated that "At the valuation date of 1 July 2015, the net
assets of the scheme exceeded the vested benefils and the sch wasina Yy position as al the valualion date.”

In the 2015 actuarial report the actuary has recommended no change to the employer contribution levels at this time.

Under the Local Gavernment Act 2009 the trustee of the scheme has the power to levy additional on ils which have employees in the
Repional DBF when the actuary advises such additional ions are payable - when the assets of the DBF are insufficient to meet members’
benefits.
There are ly 72 il ributing to the Reg DBF plan and any changes in contribution rates would apply equally to all 72 coundils. Lockhan River
Aboriginat Shire Council made less than 4% of the total contributions to the plar In the 2018-17 financial year.
The next i i will be as al 1.July 2018.
The i for the period Is the amount of the contribution the Council makes to the superannuation ptan which provides benefits to
its employees as below:
Consolidated Council
2017 2016 2017 2018

Note $ $ $ $
The amount of superannuation
contributions paid by Council to the
scheme In this period for the benefitof  °
employees was: 395,855 389,006 367,079 355,855
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Consolidated Council
2017 2016 2097 2016
$ $ s $
Reconciiiation of net result for the year to net cash Inflow {outflow) from operating activities
Net result 12,665,004 3,458,064 $,100,750 2824855
Non-cash ftems:
Depreciation and amortisation 1,758,868 1,384,889 1471516 1,188,980
Non-cash roads additions . (1.935.424) - (1.935,424)
Impairment provision for doubtiut {88,332) 24,321 (43,129) 33233
debts
Refuse restoration provision (68,565) 1,207,421 (88,565) 1,207,421
Gain/loss on revaluation of
finance leases 789,670 (1.855,735) 780,870 (1,558,735)
2,391,641 {784,528) 2.149.403 (971,516)
Investing and development activities:
Net (profit)Aoss on disposal of non-
current assels . 96,500 3,246,926 £6,500 3,246,926
Loss on transfemring assels via
finance lease - 4,420,018 . 4,420,018
Runway pavement works
conlributed {o controlled entity - - 3,846,401 852,545
Capital grants and contributions (15,569,270) (7.820,973) (15,569,270} (7,920,073)
(15,472,770) (245,029) {11,826,369) 607,516
Changes in operating assets and
figbilities:
) in ivabl 1,311,996 95,730) 1,426,957 {89,290)
in Y (2.534) (45,180) (22,371) (33,059)
increase/(decrease) in payables 2,355838 (50,798) 2459827 {109.256)
in other provi 11,952 16,284 30,467 8,220
3677252 (175.417) 3,884,881 (223,385)
Net cash inflow from operating
activities 3,181.217 2,253,987 3.318.556 2,237,268
————— sty
QOpening balance adjustment
Upon review of Council's uut register as at 30 June 2016, information came to light that would indicate that the Shelter and neig! W
d: unit previously ised as Council assels do nol belong to Council.
Upon review of the controlled enlny's assel register as at 30 June 2018, information came to light that would indicate that the land previously recognised as an
asset belongs to the &1 : and is y leased to tha Company until 2027. As the lease Is an operating lease, the land should not be
shown as an asset.
! d ated Counchl Council
As at As at Asat As at
1 July 2016 1 July 2015 1 July 2018 1 July 2018
Land
Gross amount - (330,000) - .
Accumulsted depreciation - ~ - -
Net value - 30,000) . -
Bulldings
Gross amount - (1.337.281) - (1,337.261)
Accumulaled depreciation - 368,328 - 386328
Net value - (970.93_5& - (970,935)
Housing
Gross amount - (253,368) - (253,268)
Accumulated depreciation - 68,238 - £8,238
Net value - (188.1 . (185,130)
Net decrease In non cumrent assets - (1,488,088) . {1,156,085)
Net decrease n retained eamings . (453,351) - (453.351)
Net in - (1,032,714) - (702,718)
. (1,486,065) - (1,156-.-0-6-52-
Events after the reporting period

‘There were no material adjusting events after the balance date.
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Financial instruments and financial risks management

Lockhart River Aboriginal Shire Council has exposure to the following risks arising from financial instruments:
- credit risk

- liquidity risk

- market risk

The Council is responsibie for the establishment and oversight of the risk management framework, together with developing and
monitoring risk management policies.

Council's management approves policies for overall risk management, as well as specifically for managing credit, liquidity and
market risk.

The Council's risk management policies are established to identify and analyse the risks faced, to set appropriate limits and
controls and to monitor these risks and adherence against limits. The Council aims to manage volatility to minimise potential
adverse effects on the financial performance of the Council.

Lockhart River Aboriginal Shire Council does not enter into derivatives.

Credit risk

Credit risk is the risk of financial loss if a counterparty to a financial instrument fails to meet its contractual obligations. These
obligations arise principally from the Council's receivables from customers.

Exposure to credit risk is managed through regular analysis of credit counterparty ability to meet payment obligations. The
carrying amount of financial assets represents the maximum credit exposure.

Investments in financial instruments are required to be made with Queensland Treasury Corporation (QTC) or similar State/
Commonwealth badies or financial institutions in Australia, in line with the requirements of the Statutory Bodies Financial
Arrangements Act 1982.

No collateral is held as security relating to the financial assets held by Lockhart River Aboriginal Shire Council,

The following table represents the maximum exposure to credit risk based on the carrying amounts of financial assets at the end
of the reporting period:

Consolidated Council
2017 2016 2017 2016
Financial assets $ $ $ $
Cash and cash equivalents 9 12,156,711 8,842,350 11,594,587 8,114,111
Trade and other receivables 10 871,563 1,890,927 547,115 1,725,832
Other financial assets 12 9,745,065 10,807,454 8,745,065 10,807,454
Total financial assets 22,773,338 21,540,730 21,886,768 20,647,397

Cash and cash equivalents

The Council may be exposed to credit risk through its investments in the QTC Cash Fund, Commonwealth Bank and Macquarie
Bank Cash Fund. The QTC Cash Fund, Commonwealth Bank and Macquarie Bank Cash Funds are asset management portfolios
that invest with a wide range of high credit rated counterparties. Deposits with the QTC Cash Fund, Commonwealth Bank, and
Macquarie Bank Cash Funds are capital guaranteed. All investments are required to have a minimum credit rating of "A-",
therefore the likelihood of the counterparty having capacity to meet its financial commitments is strong.
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Trade and other receivables

Council assesses the credit risk before providing goods or services and applies normal business cradit protection procedures to
minimise the risk.

Ageing of receivables and the amount of any impairment is disclosed in the following table:

Consolidated . Council
2017 2016 2017 2016
$ $ $ $
Not past due 362,748 943,482 248,272 837,074
Past due 31-60 days 134,628 851,220 107,568 821,617
Past due 61-90 days 127,399 48,097 81,105 20,952
More than 80 days 322,581 212,254 152,139 131,285
Impaired {75,794) (164,126) (41,968) (85,096)
Total 871,562 1,890,927 547,118 1,725,832

The impairment of trade receivables is a provision for doubtful debts that have been outstanding for more than 12 months and
every effort to collect the money has been unsuccessful including disputed invoices. The impairment provision is based on
specific invoices from identifiable accounts/debtors.

Liquidity risk

Liquidity risk is the risk that the Council will encounter difficulty in meeting the obligations associated with its financial liabilities
that are settled by delivering cash or another financial asset.

The Council is exposed to liquidity risk through its normal course of business.

The Council manages its exposure to liquidity risk by maintaining sufficient cash deposits to cater for unexpected volatility in cash
flows.

The following table sets out the liquidity risk in relation to financial liabilities held by the Council. it represents the remaining
contractual cashflows (principal and interest) of financial liabilities at the end of the reporting period, excluding the impact of
netting agreements:

Consolidated

Oto1year 1to5years Over5years Total Carrying
contractual amount
cash flows

$ $ $ $ $
2017
Trade and other payables 4,376,928 - - 4,376,928 4,376,928
4,376,928 - - 4,376,928 4,376,928
2016
Trade and other payables 1,703,707 302,055 - 2,005,762 2,005,762
1,703,707 302,055 - 2,005,762 2,005,762
Council

Otoiyear 1toSyears Overb5years Total Carrying
contractual amount
cash flows

$ $ $ $ $
2017
Trade and other payables 4,314,263 - - 4,314,263 4,314,263
4,314,263 - - 4,314,263 4,314,263
2016
Trade and other payables 1,624,074 302,055 - 1,926,129 1,926,129

1,624,074 302,055 1,926,129 1,926,129

The outflows in the above table are not expected to occur significantly earlier or for significantly different amounts than indicated in
the table.
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Market risk

Market risk is the risk that changes in market prices, such as interest rates, will affect the Council's income or the value of its
holdings of financial instruments.

Interest rate risk

Lockhart River Aboriginal Shire Council is exposed to interest rate risk through investments with QTC, Commonwealth Bank, and
Macquarie Bank.

The Council has access to a mix of variable and fixed rate funding options through QTC so that interest rate risk exposure can be
minimised.

Sensitivity
Sensitivity to interest rate movements is shown for variable financial assets and liabilities based on the carying amount at
reporting date.

The following interest rate sensitivity analysis depicts what effect a reasonably possible change in interest rates (assumed to be
1%) would have on the resuit and equity, based on the carrying values at the end of the reporting period. The calculation assumes
that the change in interest rates would be held constant over the period.

Net carrying Effect on Net Result Effect on Equity
amount 1% increase 1% decrease 1% increase 1% decrease
Consolidated $ $ $ $ $
2017
QTC cash fund 8,372,728 83,727 (83,727) ’ 83,727 (83,727)
Commonwealth Bank 32,377 324 (324) 324 (324)
Macquarie Bank cash fund 502,100 5,021 (5,021) 5021 - (5,021)
Net total 8,907,204 89,072 (89,072) 89,072 (89,072)
2016
QTC cash fund 6,764,075 67,641 (67,641) 67,641 (67,641)
Commonwealth Bank 31,893 319 (319) 319 (319)
Macquarie Bank cash fund 544,828 5,448 {5,448) 5,448 (5,448)
Net total 7,340,796 73,408 (73,408) 73,408 (73,408)
Net carrying Effect on Net Result Effect on Equity
amount 1% increase 1% decrease 1% increase 1% decrease
Council $ $ $ $ $
2017
QTC cash fund 8,372,728 83,727 (83,727) 83,727 (83,727)
Commonwealth Bank 32,377 324 {324) 324 (324)
Net total 8,405,104 84,051 (84,051) 84,051 (84,051)
2016
QTC cash fund 6,764,075 67,641 (67,641) 67,641 (67,641)
Commonwealth Bank 31,893 319 (319) 318 (319)
Net total 6,795,968 67,960 (67,960) 67,960 (67,960)

Lockhart River Aboriginal Shire Council does not have any ioans from financial institutions.

Fair value
The fair value of trade and other receivables and payables is assumed to approximate the value of the original transaction, less
any allowance for impairment.
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Tied grants by project

The following note has been prepared on accruals basis.

Commonwealth government grants

Department of Education and Training
Outside School Care
Total - DOEATgrants

Department of the Prime Minister and Cabinet
Family Support Services

Community Radio

Business Development-Peninsula Business Alliance
Total - DOTPAC grants

Department of Health

Indigenous Primary Health Care Services

Mens Healing Place (capital)

National Job Creation Package

Commonwealth Home Support Programme(CHSP)
Total - DOHAA grants

Department of Infrastructure and Transport
Regional Aviation Access Program (RAAP)
Roads to Recovery (R2R)

Total - DIT grants

Department of Human Services
Centrelink Agency Services
Total - DOHS grants

Total - Commonwealth government

State government grants

Dept of Infrastructure, Local Government and Planning

State Govemment Financial Aid
indigenous Economic Development
Revenue Replacement Program
Fiscal Equalisation Grant
{dentified Roads Grant

Get Ready Queensland
Community Resilience Funding1
Community Resilience Funding2
Work For Queensland

Total - DOILGAP Grants

Department of State Development

Royalties For Regions (R4R)-Runway Rehabilitation
Water Park Project

Total - DOSD grants

Balance Revenue Expense Transfers Balance
30/06/2016 between grants 30/06/2017
$ $ $ $ $
12,017 163,913 140,830 - 35,100
12,017 163,913 140,830 - 35,100
36,789 97,387 87,563 - 46,613
14,363 30,195 21,874 - 22,684
4,274 107,000 23,636 87,637
55,426 234,582 133,073 - 156,935
102,487 100,136 165,282 - 37,341
100,000 - 38,391 - 61,608
- 36,035 36,035 -
53 159,161 159,188 - 25
202,540 295,331 398,896 - 98,975
(28,064) 60,000 23,203 (8,643) -
160,912 231,487 160,912 - 231,487
132,848 291,487 184,206 (8,643) 231,487
- 61,355 - 61,355 - -
- 61,355 . 61,355 - -
402,831 1,046,668 918,359 (8,643) 522,497
- 1,206,790 1,405,391 198,601 -
- 80,000 80,000 - -
- 98,900 98,900 - -
- 2,234,346 2,234,346 - -
- 149,521 314,743 165,222 -
- 5,142 5,166 24 -
1,249,153 1,706,941 4,077,268 - (1,121,175)
- 1,214,100 98,200 - 1,115,800
- 714,000 55,604 - 658,396
1,249,153 7,409,739 8,369,617 363,847 653,121
1,283,159 3,645,720 3,623,108 - 1,305,770
(11,625) 80,000 229,058 - (160,683)
1,271,534 3,725,720 3,852,167 - 1,145,087
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25 Tied grants by project Continued

Department of Justice and Attorney-General
Local Justice Initiatives Program
Total - DOJAAG grants

Queensiand Reconstruction Authority
NDRRA - Emergency Works

NDRRA - Restoration Works

Total NDRRA

Dept of Emergency Services
State Emergency Services
Total - DOES grants

Department of Communities, Child Safety and
Disability Services

YARY Youth At Risk

Community Care (HACC Operations)

Mens' Support Services

Community Safety Planning

Total - DSDQ grants

Queensland Health
Environmental Health & Animal Control
Total - QH grants

Department of Housing and Public Works
Paytham Women's Shelter
Total - DOCCSADS grants

Department of Transport and Main Roads

ATSI TIDS -Improve Drainage- Main Access Road
ATSI TIDS - Airport Bridge

CIMA - Portland Road Crossings and Seal

CIMA - Airport Bridge

Total - DTAMR grants

Department of Education and Training
Skilling Queenslander-First Start Program
Total - DOEAT grants

State Library of Queensland

Indigenous Knowledge Centre Grant
Total - SLOQ grants

Total - State government

Total grants

30

Balance Revenue Expense Transfers Balance
30/06/2016 between grants 30/06/2017
$ $ $ $ $
(10,318) 101,000 93,113 - (2,431)
(10,318) 101,000 93,113 - {2,431)
59,837 82,030 - (141,867) -
(165,344) 8,889,388 10,358,448 - (1,634,404)
(105,507) 8,971,418 10,358,448 (141,867) (1,634,404)
49,933 13,442 1,589 - 61,786
49,933 13,442 1,589 - 61,786
(6.815) 167,049 167,083 - (6,849)
(0) 48,283 48,283 - -
(2,919) 121,496 121,496 - (2,919)
10,000 - - - 10,000
266 336,828 336,862 - 232
19,007 158,786 120,354 - 57,439
19,007 158,786 120,354 - 57,439
19,782 422,438 370,902 - 71,318
19,782 422,438 370,902 - 71,318
(3,570) 376,953 124,453 (248,930) -
16,816 - 14,886 - 1,930
- 202,653 230,350 - {(27,698)
- 89,383 89,973 - (590)
13,246 668,989 459,662 (248,930) (26,358)
26,177 37,500 42,222 - 21,455
26,177 37,500 42,222 - 21,455
(25,722) 42,052 57,923 41,593 -
(25,722) 42,052 57,923 41,593 -
2,507,550 21,887,912 24,062,858 14,643 347,246
2,910,380 22,934,580 24,981,218 6,000 869,743
254,377 Add back over-expended grants 2,956,748
3,164,757 Total unspent grant revenue 3,826,491
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(a) Subsidiaries

The group consists of Lockhart River Aboriginal Shire Council and Lackhart River Aerodrome Company Pty Ltd being its the only subsidiary. This
forms the consolidated entity (Note 13).

The following transactions occurred with the subsidiary under normal business terms and conditions:

Grants and subsidies provided Supply of building and Purchases of diesel fuel and

Subsidiary i mechanical materials and motel accommodation by
by counc services by Council Councit
$ $ $
Lockhart River Aerodrome Company Pty Ltd 3,646,401 9,380 171,915
Total 3,646,401 9,360 171,915

Council provides free general administrative support to the Lockhart River Aerodrome Company Pty Ltd and any funding given to the subsidiary was
agreed to by the Councll for the 2016-2017 financial year.

(b) Transactions with key management personnel (KMP)
Key management personnel are those persons having authority and responsibility for planning, directing and controfling the activities of the Council,
directly or indirectly, including the Mayor, Councillors, Chief Executive Officer, and members of the senfor management team.

The compensation paid to KMP for 2016-17 comprises:

Type of compensation Amount $
Short-term employee benefits 1,353,704
Post-employment benefits 93,869
Long-term benefits 14,557
Termination benefits -
Total 1,462,129

Compensation represents salary, and other allowances in respect of carrying out their duties.

(c) Transactions with other related parties

Other related parties include the close family members of KMP and any entities controlled or jointly controlied by KMP or their close family members.
Close family members include a spouse, child and dependent of a KMP or their spouse.

Details of transactions between Council and other related parties are disclosed below:

Detalls of Transaction Note Amount $
Employee expenses for close family members of key management personnel 24(c)(i) 253,549
Purchase of materials and services from entities controlied by key management 24(0)(i) 676,901
personnel
s:::: :: erlﬂateﬁals and services to entities controlled by key management 24(c)(i) 20,926

(i} All close family members of key management personne! were employed through an arm’s length process. They are paid in accordance with the
Award for the job they perform,

The Council employs 85 staff of which & are close family members of key management personnel.
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(i) The consolidated entity purchased the following materials and services from entities that are controlied by members of key management personnel.
All purchases were at arm’s length and were in the normal course of Council operations:

Type of purchases Entities controlled by KMP Amount $
Car hire services Lockhart River Care Hire 116,110
Road construction services WA&P Machine Hire 560,791
Total 676,901

{iii) The consolidated entity sold the following material and services to the entities that are controlled by members of key management personnel. All
sales were at arm’s length and were in the normal course of Council operations:

Type of sales Entities controlled by KMP Amount $
Accommodation services Puuya Foundation 27,043
Building consumables & services Jamie's Store 2,883
Total 29,926

(d) Outstanding balances

The following balances are outstanding at the end of the reporting period in relation to transactions with related parties:
Amounts owed by entities

Receivables controlled by KMP
Amount $
Past due 31-60 days ' 249
Past due 61-90 days -
More than 90 days overdue 3,320
Total owing 3,570

Jamie's Store, owned and controlled by the KMP, owes $3,171 for supply of building consumables and services. This debt is being pursued in
accordance with the approved debt collection policy.

No expense has been recognised in the current year or prior year for bad or doubtful debts in respect of amounts owed by related parties.

(e) Loans and guarantees to/from related parties

Council does not make loans to or receive loans from related parties. No guarantees have been provided.
{f) Commitments to/from other related parties

Council did not enter into a contract with any related party.

(g) Transactions with related parties that have not been disclosed

Most of the entities and people that are related parties of Council live and operate within the Lockhart River Aboriginal Shire. Therefore, on a regular
basis ordinary citizen transactions occur at arm's length between Council and its related parties that include but are not limited to:

- Payment for general rates, fees and charges
- Purchase of general consumables and services
- Dog registration

Council has not included these types of transactions in its disclosure, where they are made on the same terms and conditions available to the general
public.
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Management Certificate
For the year ended 30 June 2017

These general purpose financial statements have been prepared pursuant to sections 176 and 177 of the Local Government Regulation 2012
(the Regulation) and other prescribed requirements.

lin accordance with section 212(5) of the Regulation we certify that:
(i) the prescribed requirements of the Local Government Act 2009 and Local Government Regulation 2012 for the establishment and keeping
of accounts have been complied with in all material respects; and

(i) the general purpose financial statements, as set out on pages 1 to 32, present a true and fair view, in accordance with Australian
Accounting Standards, of the Council's and the consolidated entity’s transactions for the financial year and financial position at the end of

the year.
Eaﬁr ChgePE/e'cutlve Offlcer
ame(rﬂ/@ne QM&V Name
Date: 16/ 1o ;17 Date: 16/ 1© ; ¢7
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INDEPENDENT AUDITOR’S REPORT

To the Councillors of Lockhart River Aboriginal Shire Council

Report on the audit of the financial report
Opinion

| have audited the accompanying financial report of Lockhart River Aboriginal Shire Council
(the council) and its controlled entities (the group).

In my opinion, the financial report:

a) gives a true and fair view of the council’s and group’s financial position as at 30 June
2017, and of their financial performance and cash flows for the year then ended

b) complies with the Local Government Act 2009, the Local Government Regulation 2012
and Australian Accounting Standards.

The financial report comprises the statements of financial position as at 30 June 2017, the
statements of comprehensive income, statements of changes in equity and statements of
cash flows for the year then ended, notes to the financial statements including significant
accounting policies and other explanatory information, and the certificate given by the Mayor
and Chief Executive.

Basis for opinion

| conducted my audit in accordance with the Auditor-General of Queensland Auditing
Standards, which incorporate the Australian Auditing Standards. My responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the
financial report section of my report.

- I am independent of the council and group in accordance with the ethical requirements of the
Accounting Professional and Ethical Standards Board’'s APES 110 Code of Ethics for
Professional Accountants (the Code) that are relevant to my audit of the financial report in
Australia. | have also fulfilled my other ethical responsibilities in accordance with the Code
and the Auditor-General of Queensland Auditing Standards.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.

Other information

Other information comprises the information included in Lockhart River Aboriginal Shire
Council’s annual report for the year ended 30 June 2017, but does not include the financial
report and my auditor’s report thereon. At the date of this auditor’s report, the other
information was the current year financial sustainability statement and long-term financial
sustainability statement.

My opinion on the financial report does not cover the other information and accordingly | do
not express any form of assurance conclusion thereon. However, as required by the Local
Government Regulation 2012, | have expressed a separate opinion on the current year
financial sustainability statement.

In connection with my audit of the financial report, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent



with the financial report and my knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of
this information, | am required to report that fact. | have nothing to report in this regard.

Responsibilities of the council for the financial report

The council is responsible for the preparation of the financial report that gives a true and fair
view in accordance with the Local Government Act 2009, the Local Government Regulation
2012 and Australian Accounting Standards, and for such internal control as the council
determines is necessary to enable the preparation of the financial report that is free from
material misstatement, whether due to fraud or error.

The council is also responsible for assessing the council's and group’s ability to continue as a
going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless it is intended to abolish the council or to otherwise
cease operations of the group.

Auditor’s responsibilities for the audit of the financial report

My objectives are to obtain reasonable assurance about whether the financial report as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with the Australian Auditing
Standards will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
this financial report.

As part of an audit in accordance with the Australian Auditing Standards, | exercise
professional judgement and maintain professional scepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial report, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for my
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for expressing an opinion
on the effectiveness of the council's or group’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the council.

. Conclude on the appropriateness of the council’s and group’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
council's or group’s ability to continue as a going concern. If | conclude that a material
uncertainty exists, | am required to draw attention in my auditor’s report to the related
disclosures in the financial report or, if such disclosures are inadequate, to modify my
opinion. | base my conclusions on the audit evidence obtained up to the date of my
auditor’s report. However, future events or conditions may cause the council or group
to cease to continue as a going concern.



. Evaluate the overall presentation, structure and content of the financial report, including
the disclosures, and whether the financial report represents the underlying transactions
and events in a manner that achieves fair presentation.

® Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the group to express an opinion on the financial
report. | am responsible for the direction, supervision and performance of the audit of
the group. | remain solely responsible for my audit opinion.

I communicate with the council regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that | identify during my audit.

Report on other legal and regulatory requirements
In accordance with s.40 of the Auditor-General Act 2009, for the year ended 30 June 2017:
a) |received all the information and explanations | required.

b) Inmy opinion, the prescribed requirements in relation to the establishment and keeping
of accounts were compli<7d with in all material respects.
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Lockhart River Aboriginal Shire Council
Current-year Financial Sustainability
For the year ended 30 June 2017

Measures of Financial Sustainability How the measure is calculated Actual - Actual - Council Target
Consolidated

Council's performance at 30 June 2017 against key financial ratios and targets:

Operating surplus ratio Net result (excluding capital items) 21% -21% Between 0%
divided by total operating revenue and 10%
(excluding capital items)

Asset sustainability ratio Capital expenditure on the 355% 136% greater than
replacement of assets (renewals) 90%
divided by depreciation expense.

Net financial liabilities ratio Total liabilities less current assets -57% -556% not greater
divided by total operating revenue than 60%
(excluding capital items)

Note 1 - Basis of Preparation

The current year financial sustainability statement is a special purpose statement prepared in accordance with the
requirements of the Local Government Regulation 2012 and the Financial Management (Sustainability) Guideline 2013. The
amounts used to calculate the three reported measures are prepared on an accrual basis and are drawn from the Council's
audited general purpose financial statements for the year ended 30 June 2017.

Certificate of Accuracy
For the year ended 30 June 2017

This current-year financial sustainability statement has been prepared pursuant to Section 178 of the Local Government
Regulation 2012 (the Regulation).

In accordance with Section 212(5) of the Regulation we certify that this current-year financial sustainability statement has been
accurately calculated.
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INDEPENDENT AUDITOR’S REPORT
To the Councillors of Lockhart River Aboriginal Shire Council
Report on the Current-Year Financial Sustainability Statement

Opinion
| have audited the accompanying current-year financial sustainability statement of the
Lockhart River Aboriginal Shire Council and the consolidated entity for the year ended 30

June 2017, comprising the statement, explanatory notes, and the certificate of accuracy
given by the Mayor and the Chief Executive Officer.

In accordance with section 212 of the Local Government Regulation 2012, in my opinion, in
all material respects, the current-year financial sustainability statement of Lockhart River
Aboriginal Shire Council and the consolidated entity for the year ended 30 June 2017 has
been accurately calculated.

Basis of opinion

I conducted my audit in accordance with the Auditor-General of Queensland Auditing
Standards, which incorporate the Australian Auditing Standards. My responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the
current-year financial sustainability statement section of my report.

I am independent of the council in accordance with the ethical requirements of the
Accounting Professional and Ethical Standards Board APES 110 Code of Ethics for
Professional Accountants (the Code) that are relevant to my audit of the statement in
Australia. | have also fulfilled my other ethical responsibilities in accordance with the Code
and the Auditor-General of Queensland Auditing Standards.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.

Emphasis of matter — basis of accounting

| draw attention to Note 1 which describes the basis of accounting. The current-year financial
sustainability statement has been prepared in accordance with the Financial Management
(Sustainability) Guideline 2013 for the purpose of fulfilling the council’s reporting
responsibilities under the Local Government Regulation 2012. As a result, the statement
may not be suitable for another purpose. My opinion is not modified in respect of this matter.

Other Information

Other information comprises the information included in Lockhart River Aboriginal Shire
Council’s annual report for the year ended 30 June 2017, but does not include the current-
year financial sustainability statement and my auditor’s report thereon. At the date of this
auditor’s report, the other information was the general purpose financial statements and
long-term financial sustainability statement.

My opinion on the current-year financial sustainability statement does not cover the other
information and accordingly | do not express any form of assurance conclusion thereon.
However, as required by the Local Government Regulation 2012, | have expressed a
separate opinion on the general purpose financial report.



In connection with my audit of the financial report, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial report and my knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of
this information, | am required to report that fact. | have nothing to report in this regard.

Responsibilities of the council for the current-year financial sustainability statement

The council is responsible for the preparation and fair presentation of the current-year
financial sustainability statement in accordance with the Local Government Regulation 2012.
The council’s responsibility also includes such internal control as the council determines is
necessary to enable the preparation and fair presentation of the statement that is accurately
calculated and is free from material misstatement, whether due to fraud or error.

Auditor’s responsibilities for the audit of the current-year financial sustainability
statement

My objectives are to obtain reasonable assurance about whether the current-year financial
sustainability statement as a whole is free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes my opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with
the Australian Auditing Standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this statement.

My responsibility does not extend to forming an opinion on the appropriateness or relevance
of the reported ratios, nor on the council’s future sustainability.

As part of an audit in accordance with the Australian Auditing Standards, | exercise
professional judgement and maintain professional scepticism throughout the audit. | also:

. Identify and assess the risks of material misstatement of the statement, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the council’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the council.

. Evaluate the overall presentation, structure and content of the statement, including the
disclosures, and whether the statement represents the underlying transactions and
events in a manner that achieves fair presentation.



| communicate with the council regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that | identify during my audit.
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Certificate of Accuracy
For the long-term financial sustainability statement prepared as at 30 June 2017

This long-term financial sustainability statement has been prepared pursuant to Section 178 of the Local Government Regulation
2012 (the regulation).

In accordance with Section 212(5) of the Regulation we certify that this long-term financial sustainability statement has been
accurately calculated.

———,

ef Executive Officer

Z o Bilboss e

Date: ’é | & 7 Date: l‘ / o / 7






