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Significant Budget Assumptions 

The Lockhart River Aboriginal Shire Council highly dependent on federal and state grant 
funding for operational and maintenance and capital expenditure to meet services 
requirement of community and visitors. As previously provided, this funding is certainly 
expected to continue to be available to the Council. 

Those specific funding availability that cannot be predicted, have not been included in this 
budget except for those programs whose continuity is certain. 

The Interest rates on money invested by the Council is assumed to earn interest income at 
about 3.0% annually when deposited with QTC. The Council rarely invests with other 
financial institutions.  

There is no existing borrowing hence nil interest charges expected during the year. The 
existing liabilities are made up of normal business creditors and do not attract any charges. 

Restoration and emergency works due to flood damage are funded 100% by QRA and have 
been budgeted to reflect the existing submissions. Any future flood damage is highly 
unpredictable hence not included into the future budgets. The Council has gained sufficient 
experience in preparing successful submissions and providing satisfactory acquittals and 
this is a testimony that budgeted works will be funded accordingly 

The current TIDS projects including sealing sections of Portland road and constructing river 
crossings will be fully funded. This is significant capital injection into the Lockhart River 
Shire. 

Lockhart River Runway upgrade will be undertaken during the year and has been fully 
funded by Department of State Development, Queensland Government through Royalty for 
Regions (R4R) program. 

The Long term trend of inflation rate is at least 3.0% and this has been factored into the long 
term future forecast and included into the Council fees and charges too. 

Council will treat depreciation according to the requirement of the relevant Australian 
Accounting Standards and where funded the cash equivalent will be used to replace non-
current assets.  

The Council does not intend to fund depreciation on Community Housing as their 
replacement and new developments are 100% funded by the Department of Housing and 
Public Works.  

The employment costs have been adjusted to accommodate the new Modern Awards pay 
rates and Councillors’ remuneration increase. 
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Budget Principles 

Employees’ levels will be adequate to achieve the desired results and support for their 
initiatives will be highly valuable. 

All the Council’s Property, Plant and Equipment should be managed and used optimally to 
the benefits of Lockhart River Community 

The unfinished 2014/15 operational and capital programs will be continued into 2015/16 and 
as such included into this budget. Any unspent funds have been scheduled to be spent this 
financial year but if permission granted by the funding entities. 

This budget is continuation of all Council plans: Operational Plan, Corporate Plan, Long term 
Assets Management Plans and related 10 year financial forecast. The budget funding must 
concur with all the intentions of these strategic documents. 

The operating sustainability is the ultimate goal of this budget and the Council spending 
must be consistent with affordability. 

Regular review of Council’s fees and charges should reflect the market trend and additional 
sources of revenue should be encouraged and supported. The 2015/16 Revenue Statement 
and Policy and Schedule of fees and charges will provide guidelines to this effect. 

Lockhart River Aboriginal Shire recognise the importance of State and Federal funding and 
the effect on its financial sustainability and will continue to comply with all the funding terms 
and conditions to ensure timely availability of grants funding. 
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Capital expenditure highlights 
 
The 2015/16 Capital Budget is estimated at $19.035m made up of the following: 
- Restoration Works $10.4m 
- TIDS funding for River Crossings and seal on sections of Portland $1.3m 
- Airport pavement upgrade works $5.6m 
- Roads to Recovery to develop esplanade road for $201,000 
- Plant & Equipment for $545,000 
- Staff Housing upgrades for $221,500 
- Council buildings upgrades for $230,000 
- Sewerage works for $25,000 
 
All these works will be carried by Council with partnership with other contractors. If some of 
these works require specialised skills, competitive tendering will be used to engage outside 
contractors without losing focus on reasonable mark up. 
 
Conclusion 
 
This budget is a ‘Balanced Budget’ with sufficient operating revenue raised to expend on 
operating activities.  
 
The Council aspire to achieve Operating Surplus Ratio of 0% (target = 0-10%), Net Financial 
Liability Ratio of -59.9% (target = 60%), and Assets Sustainability Ratio of 819.9% (target = 
60%). With this budget, our long term financial sustainability should start to gain momentum.  
 
This 2015/16 budget is commended to the Council. 
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For the year ended 30 June
2014-2015 

Actual
2014-2015 

Budget
2015-2016 

Budget
Variance to 

budget
% Change

$ $ $ $

Operating Revenue
Recurrent revenue

Rates, levies and charges 117,635 124,000 121,000 (3,000) -2%

Rental income 366,725 340,000 380,000 40,000 12%

Interest received 52,900 50,000 125,000 75,000 150%

Sales and recoverable works 5,116,878 3,740,000 4,279,200 539,200 14%

Other income 212,740 175,000 165,000 (10,000) -6%

Grants, subsidies, contributions and donations 7,164,202 8,985,300 4,525,300 (4,460,000) -50%

13,031,080 13,414,300 9,595,500 (3,818,800) -28%

Capital revenue

Grants, subsidies, contributions and donations 881,993 1,551,000 17,643,000 517,500 33%

Total revenue 13,913,073 14,965,300 27,238,500 12,273,200 82%

                  -    

Capital income -                                      -                        -                     -    0%

                  -    

Total income 13,913,073 14,965,300 27,238,500 12,273,200 82%

Operating Expenses
Recurrent expenses

Employee benefits (3,451,187) (4,117,862) (4,186,115) (68,253) 2%

Materials and services (6,257,891) (7,044,498) (3,338,613) 3,705,885 -53%

Finance costs (19,079) (6,500) (6,547) (47) 1%

Depreciation and amortisation  -    (1,924,000) (2,064,225) (140,225) 7%

Total expenses (9,728,157) (13,092,860) (9,595,500) 3,497,360 -27%

Net Operating Result 4,184,916 1,872,440 17,643,000 15,770,560 842%

 Actual 
2014/15 

Budget 
2014/15

Budget 
2015/16

Variance to 
budget

% Change

BUILDINGS  (>$5,000) 33,411           170,000        230,000        60,000 35%

HOUSING  (>$5,000) 909,238        1,022,000    221,500        (800,500) -78%

OTHER STRUCTURES  (>$5,000)         69,879           100,000        6,176,000     6,076,000 >100%

OFFICE FURNITURE & EQUIPMENT 22,243           40,000          65,000           25,000 63%

PLANT & EQUIPMENT  (>$1,000)        -                 20,000          545,000        525,000 >100%

ROAD INFRASTRUCTURE (>$5,000) 514,770        880,500        11,732,000   10,851,500 >100%

 WATER INFRASTRUCTURE (>$5,000)   -                 -                 -                  -    

SEWERAGE INFRASTRUCTURE (>$5,000) -                 -                 65,000           65,000 >100%

2,766,483 2,232,500    19,034,500   16,802,000 >100%

LOCKHART RIVER ABORIGINAL SHIRE COUNCIL

Budget Statement of Comprehensive Income Budget Variance

LOCKHART RIVER ABORIGINAL SHIRE COUNCIL

Capital Expenditure Budget Variance 
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LOCKHART RIVER ABORIGINAL SHIRE COUNCIL

Budgeted and 2 Years Forecasted Statement of Comprehensive Income

Budget Forecast

Year ended 30-Jun-16 30-Jun-17 30-Jun-18

$ $ $

Revenue 

Recurrent revenue:

General purpose grants 2,757,000   2,825,925   2,896,573   

State government grants and subsidies 1,768,300   1,812,508   1,857,820   

General service fees 121,000      127,050      133,403      

Sales - contract and recoverable works 4,279,200   5,500,350   5,910,064   

Interest received from deposits 125,000      131,250      137,813      

Rental income 380,000      385,700      395,343      

Bank commissions & postal sales 25,000       25,375       26,009       

Sundry income 140,000      142,100      145,653      

Total recurrent revenue 9,595,500   10,950,258 11,502,678 

Capital revenue:

Grants, subsidies, contributions and donations 17,643,000 -                2,000,000   

Total income 27,238,500 10,950,258 13,502,678 

Expenses

Recurrent expenses:

Employee benefits 4,186,115   4,290,828   4,398,162   

Materials and services 3,338,613   4,122,553   4,226,106   

Depreciation and amortisation 2,064,225   2,240,103   2,314,698   

Other expenses 6,547         6,719         6,895         

Total expenses 9,595,500   10,660,203 10,945,861 

Net result attributable to Council 17,643,000 290,055      2,556,817   

OPERATING RESULT

Operating revenue 9,595,500   10,950,258 11,502,678 

Operating expense 9,595,500   10,660,203 10,945,861 

Operating result -                290,055      556,817      



10 
 

 

 

 

 

 

 

LOCKHART RIVER ABORIGINAL SHIRE COUNCIL
Budgeted and 2 Years Forecasted Statement of Financial Position

Budget

Year ended 30-Jun-16 30-Jun-17 30-Jun-18

$ $ $

Current assets

Cash assets and cash equivalents 5,243,977   5,706,813   5,636,481   

Inventories 143,487      143,487      143,487      

Receivables 778,397      889,234      934,098      

Other current assets 1,938         3,934         5,990         

Total current assets 6,167,799   6,743,468   6,720,056   

Non-current assets

Property, plant and equipment 70,089,134 69,884,031 72,489,333 

Total non-current assets 70,089,134 69,884,031 72,489,333 

Total assets 76,256,933 76,627,499 79,209,389 

Current liabilities

Trade and other payables 274,818      339,261      347,783      

Employee payables/provisions 8,907         18,081       27,531       

Other 1,938         3,934         5,990         

Total current liabilities 285,663      361,276      381,304      

Non-current liabilities

Trade and other payables 1,547         3,141         4,783         

Employee payables/provisions 128,841      132,145      135,548      

Total non-current liabilities 130,388      135,286      140,331      

Total liabilities 416,051      496,562      521,635      

Net community assets 75,840,882 76,130,937 78,687,754 

Community equity

Asset revaluation reserve 28,764,552 28,764,552 28,764,552 

Retained surplus (deficiency) 47,076,330 47,366,385 49,923,202 

Total community equity 75,840,882 76,130,937 78,687,754 

Forecast



11 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

LOCKHART RIVER ABORIGINAL SHIRE COUNCIL

Budgeted and 2 Years Forecasted Statement of Cash Flows

Budget

Year ended 30-Jun-16 30-Jun-17 30-Jun-18

$ $ $

Cash flows from operating activities:

Receipts from customers 11,681,164  10,708,171 11,320,001 

Payment to suppliers and employees (8,325,280)   (8,341,585)  (8,608,146)  

Interest received 125,000       131,250      137,813      

Net cash inflow (outflow) from operating activities 3,480,884    2,497,836   2,849,668   

Cash flows from investing activities:

Payments for property, plant and equipment (18,809,500) (2,035,000)  (4,920,000)  

Subsidies, donations and contributions for new capital expenditure 17,643,000  -                2,000,000   

Net cash inflow (outflow) from investing activities (1,166,500)   (2,035,000)  (2,920,000)  

Net increase (decrease) in cash held 2,314,384    462,836      (70,332)      

Cash at beginning of reporting period 2,929,593    5,243,977   5,706,813   

Cash at end of reporting period 5,243,977    5,706,813   5,636,481   

Forecast
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LOCKHART RIVER ABORIGINAL SHIRE COUNCIL

Budgeted and 2 Years Forecasted Statement of Changes in Equity

Total
Retained 
surplus

Asset 
revaluation 

reserve

$ $ $

Balance at 30 Jun 2015 58,197,882 29,433,330 28,764,552 

Net result for the period 17,643,000 17,643,000 -                

Balance at 30 Jun 2016 75,840,882 47,076,330 28,764,552 

Net result for the period 290,055      290,055      -                

Balance at 30 Jun 2017 76,130,937 47,366,385 28,764,552 

Net result for the period 2,556,817   2,556,817   -                

Balance at 30 Jun 2018 78,687,754 49,923,202 28,764,552 
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LOCKHART RIVER ABORIGINAL SHIRE COUNCIL

Budgeted and 9 Years Forecasted Statement of Financial Position

Budget

Year ended 30-Jun-16 30-Jun-17 30-Jun-18 30-Jun-19 30-Jun-20 30-Jun-21 30-Jun-22 30-Jun-23 30-Jun-24 30-Jun-25

$ $ $ $ $ $ $ $ $ $

Current assets

Cash assets and cash equivalents 5,243,977   5,706,813   5,636,481   4,396,259   4,439,154   3,598,923   2,900,810   5,748,336   7,005,615   8,729,921   

Inventories 143,487      143,487      143,487      143,487      143,487      143,487      143,487      143,487      143,487      143,487      

Receivables 778,397      889,234      934,098      967,596      1,000,945   1,047,974   1,099,918   1,152,907   1,209,424   1,271,350   

Other current assets 1,938         3,934         5,990         8,108         10,289       12,536       14,850       17,234       19,689       22,218       

Total current assets 6,167,799   6,743,468   6,720,056   5,515,450   5,593,875   4,802,920   4,159,065   7,061,964   8,378,215   10,166,976 

Non-current assets

Property, plant and equipment 70,089,134 69,884,031 72,489,333 74,304,318 74,709,453 76,288,588 77,219,973 74,926,608 74,640,243 74,333,878 

Total non-current assets 70,089,134 69,884,031 72,489,333 74,304,318 74,709,453 76,288,588 77,219,973 74,926,608 74,640,243 74,333,878 

Total assets 76,256,933 76,627,499 79,209,389 79,819,768 80,303,328 81,091,508 81,379,038 81,988,572 83,018,458 84,500,854 

Current liabilities

Trade and other payables 274,818      339,261      347,783      356,519      406,570      416,778      509,434      522,215      535,318      548,749      

Employee payables/provisions 8,907         18,081       27,531       37,264       47,289       57,615       68,251       79,206       90,490       102,112      

Other 1,938         3,934         5,990         8,108         10,289       12,536       14,850       17,234       19,689       22,218       

Total current liabilities 285,663      361,276      381,304      401,891      464,148      486,929      592,535      618,655      645,497      673,079      

Non-current liabilities

Trade and other payables 1,547         3,141         4,783         6,474         8,216         10,010       11,858       13,761       15,721       17,740       

Employee payables/provisions 128,841      132,145      135,548      139,054      142,665      146,384      150,215      154,161      158,225      162,411      

Total non-current liabilities 130,388      135,286      140,331      145,528      150,881      156,394      162,073      167,922      173,946      180,151      

Total liabilities 416,051      496,562      521,635      547,419      615,029      643,323      754,608      786,577      819,443      853,230      

Net community assets 75,840,882 76,130,937 78,687,754 79,272,349 79,688,299 80,448,185 80,624,430 81,201,995 82,199,015 83,647,624 

Community equity

Asset revaluation reserve 28,764,552 28,764,552 28,764,552 28,764,552 28,764,552 28,764,552 28,764,552 28,764,552 28,764,552 28,764,552 

Retained surplus (deficiency) 47,076,330 47,366,385 49,923,202 50,507,797 50,923,747 51,683,633 51,859,878 52,437,443 53,434,463 54,883,072 

Total community equity 75,840,882 76,130,937 78,687,754 79,272,349 79,688,299 80,448,185 80,624,430 81,201,995 82,199,015 83,647,624 

Forecast
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LOCKHART RIVER ABORIGINAL SHIRE COUNCIL

Budgeted and 9 Years Forecasted Statement of Cash Flows

Budget

Year ended 30-Jun-16 30-Jun-17 30-Jun-18 30-Jun-19 30-Jun-20 30-Jun-21 30-Jun-22 30-Jun-23 30-Jun-24 30-Jun-25

$ $ $ $ $ $ $ $ $ $

Cash flows from operating activities:

Receipts from customers 11,681,164  10,708,171 11,320,001 11,738,923 12,144,821 12,703,319 13,330,388  13,974,052  14,658,143  15,406,164  

Payment to suppliers and employees (8,325,280)   (8,341,585)  (8,608,146)  (8,823,848)  (9,503,864)  (9,783,085)  (10,946,013) (11,302,414) (11,585,546) (11,875,774) 

Interest received 125,000       131,250      137,813      144,703      151,938      159,535      167,512       175,888       184,682       193,916       

Net cash inflow (outflow) from operating activities 3,480,884    2,497,836   2,849,668   3,059,778   2,792,895   3,079,769   2,551,887    2,847,526    3,257,279    3,724,306    

Cash flows from investing activities:

Payments for property, plant and equipment (18,809,500) (2,035,000)  (4,920,000)  (4,300,000)  (2,750,000)  (3,920,000)  (3,250,000)   -                 (2,000,000)   (2,000,000)   

Subsidies, donations and contributions for new capital expenditure 17,643,000  -                2,000,000   -                -                -                -                 -                 -                 -                 

Net cash inflow (outflow) from investing activities (1,166,500)   (2,035,000)  (2,920,000)  (4,300,000)  (2,750,000)  (3,920,000)  (3,250,000)   -                 (2,000,000)   (2,000,000)   

Net increase (decrease) in cash held 2,314,384    462,836      (70,332)      (1,240,222)  42,895       (840,231)     (698,113)      2,847,526    1,257,279    1,724,306    

Cash at beginning of reporting period 2,929,593    5,243,977   5,706,813   5,636,481   4,396,259   4,439,154   3,598,923    2,900,810    5,748,336    7,005,615    

Cash at end of reporting period 5,243,977    5,706,813   5,636,481   4,396,259   4,439,154   3,598,923   2,900,810    5,748,336    7,005,615    8,729,921    

Forecast
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LOCKHART RIVER ABORIGINAL SHIRE COUNCIL

Budgeted and 9 Years Forecasted Statement of Changes in Equity

Total
Retained 
surplus

Asset 
revaluation 

reserve

$ $ $

Balance at 30 Jun 2015 58,197,882 29,433,330 28,764,552 

Net result for the period 17,643,000 17,643,000 -                

Balance at 30 Jun 2016 75,840,882 47,076,330 28,764,552 

Net result for the period 290,055      290,055      -                

Balance at 30 Jun 2017 76,130,937 47,366,385 28,764,552 

Net result for the period 2,556,817   2,556,817   -                

Balance at 30 Jun 2018 78,687,754 49,923,202 28,764,552 

Net result for the period 584,595      584,595      -                

Balance at 30 Jun 2019 79,272,349 50,507,797 28,764,552 

Net result for the period 415,950      415,950      -                

Balance at 30 Jun 2020 79,688,299 50,923,747 28,764,552 

Net result for the period 759,886      759,886      -                

Balance at 30 Jun 2021 80,448,185 51,683,633 28,764,552 

Net result for the period 176,245      176,245      -                

Balance at 30 Jun 2022 80,624,430 51,859,878 28,764,552 

Net result for the period 577,565      577,565      -                

Balance at 30 Jun 2023 81,201,995 52,437,443 28,764,552 

Net result for the period 997,020      997,020      -                

Balance at 30 Jun 2024 82,199,015 53,434,463 28,764,552 

Net result for the period 1,448,609   1,448,609   -                

Balance at 30 Jun 2025 83,647,624 54,883,072 28,764,552 
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