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Lockhart River Aboriginal Shire Council
Statement of Comprehensive Income
For the year ended 30 June 2015

Consolidated Coungil
2015 2014-Resiated 2015 2014-Restated
Note $ & $ $
income
Revenue

Recurrent revenue

Rales, levies and charges 3{a) 116,069 111,821 116,069 111,821

Rental income 3(b) 418,245 681,075 380,518 673,279

Interest recelved 3(c) 77,487 72,354 60,063 54,713

Sales revenue ' 3d) 7,404,352 3,807,880 6,439,640 2,901,423

Other income 3{e) 166,166 132,565 166,166 132,565

Grants, subsidies, contributions and donations 4(a) 5,124,834 4,047 348 5124834 4,047,348

13,307,153 8,853,043 12,297,388 7,821,149

Capilal revenue :

Grants, subsidies, contributions and doralions  4{b) 5,020,003 3,014,480 5,020,003 3,014,480
Total revenue 18,327,155 11,867,523 17,317,391 10,935,629
Capital income 5 - . 24502 24,502

Total income 18,327,155 11,892,025 17,317,391 10,960,131
Expenses
Recurrent expenses
Employse benefits . B {3,967,194) (4,203,082) (3,543,390) (3,723,923)
Malerials and services 7 * (4,458,118) {3,971,537) {3,894 ,493) {3.554,770)
Finance costs 8 (114,719) (541) (22,481) 3,514
Depreciation and amortisation 16 {1,276,238) (2,440,819) {1,075,728) 2,121,477)
Cther expenses g {717,905) - (717,908} -
{10,529,174}) {10,615,980) (9,253,998) (9,396,657)
Capital expenses ' 10 {27.,000) (8,478,753) (27,000} (8.478,753)
Total expenses (10,556,175) (19,094,733} {8,280,999) (17.875,410)
Net resull 7,770,981 {7,202.708) 8,036,392 (6,915,279)
Other comprehensive income
ltems that will not be reclassified to net result
Increase / (decrease) in asset revaluation surplus 4,259,880 772,824 3,770,652 537,960
Total other comprehensive income for the year 4,259,880 772,824 3,770,852 537,960
Total comprehensive income for the year 12,030,861 (6,429,885) 11,807,044 (6,377,318

The above statement should be read in conjunciion with the accompanying notes and Significant Accounting Policigs.
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Lockhart River Aboriginal Shire Council
Statement of Financial Position
as at 30 June 2015

Consolidated Council
2015 2014-Restated 2018 2014-Restated
Note $ $ $ . %

Current asseis
Cash and cash equivalents 11 4,855,783 3,104,374 4,101,197 2,394,262
Trade and oiher receivables 12 2,554,308 1,156,633 2,404,484 1,015,248
Inveniories : 13 237,634 278,082 143,487 158,423
Other financial assets 14 221,211 143,619 221,211 143,619
Total current assets 7,869,023 4,682,708 6,870,378 3,711,552
Non-current assets
Other financial assets 14 7,309,781 5,651,948 7,309,761 5,551,946
Investments 15 - - i00 100
Property, piant and equipment 18 60,478,585 52,422,687 54,312,627 46,667 878
Total non-current assets 67,788,346 57,974,633 61,622,480 52,219,924
Total assets 75,657,369 62,657,341 68,492,867 55,931,476
Current liabilities -
Trade and other payables 18 2,348,904 1,367,324 2,204,502 1,432,733
Provisions . 19 74,521 96,701 61,517 86,588
Total current liabilities 2,423,428 1,464,025 2,266,019 1,519,322
Non-current liabitities
Provisions 18 114,839 105,072 102,243 94,593
Total non-current liabilities 114,839 105,072 102,243 94,503
Total liabilities 2,538,265 1,569,096 2,368,263 1,613,915
Net community assets 73,119,106 61,088,243 66,124,605 54,317,561
Community equity
Asset revaiuation surplus 20 35,738,392 31,478,512 32,535,205 28,764,553
Aelained surplus/{deficiency) 37,380,712 29,609,731 33,589,390 25,553,007
Total community equity 73,119,105 61,088,243 66,124,605 54,317,561

The above statement should be read in conjunction with the accompanying noles and Significant Accounting Policies.
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Lockhart River Aboriginal Shire Council
Statement of Changes in Equity
" For the year ended 30 June 2015

Consolidated

Balance as at 1 July 2014
Net resul
. Other comprehensive income for the year
Increase / (decrease) in asset revaluation surplus

Total comprehensive income for the year

Balance as at 30 June 2015
Balance as at 1 July 2013

Net resubt
Other comprehensive income for the year

Increase / {decrease) in assel revaluation surplus
Total comprehensive income for the year

Balance as at 30 June 2014 - Restated

Asset Retained Total
revaluation surplus
surplus
20
$ $ §
31,478,512 29,609,731 61,088,243
7,770,881 7,770,981
4,259,880 4,259,880
4,259.880 7,770,981 12,030,861
35,738,392 37,380,712 73,119,104
30,705,688 ' 38,812,439 67,518,127
(7,202,708} {7.202,708)
772,824 - 772,824
772,824 (7.,202,708) (6,429,884)
31,478,512 29,608,731 61,088,243

The above slatement shouid be read in conjunction with the accompanying noles and Summary of Significant Accounting Policies.

QAD
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Lockhart River Aboriginal Shire Council
Statement of Changes in Equity
For the year ended 30 June 2015

Council

Baiance as at 1 July 2014
Net operating surplus
Other comprehensive income for the year

Increase / {decrease) in asset revaluation surplus
Total comprehensive income for the year

Balance as at 30 June 2015

Balance as at 1 July 2013
Net operating surplus
Other comprehensive income for the year
Increase / {decrease) in asset revaluation surplus

Total comprehensive income for the year

Balance as at 30 June 2014-Restated

Asset Retained Total
revaluation Surplus
surplus
20
$ 3 $
28,764,553 25,553,007 54,317,560
- 8,036,392 8,036,392
3,770,852 - 3,770,652
3,770,652 8,036,392 11,807,044
32,635,205 33,589,399 BB, 124,604
28,226,593 32,468,286 60,694,872
(6,915,279) (6,915,279)
537,960 - 537,960
537,960 (6,915,279) (6,377,319)
28,764,553 25,553,007 54,317,560

The above statement should be read in conjunciion with the accomparnying notes and Summary of Significant Accounting Policiés.

QAO
. er‘tiﬂed statements



Lockhart River Aboriginal Shire Council
Statement of Cash Flows
For the year ended 30 June 2015

Consolidated Council
Mote 2015 2014 2075 2014
§ 8 8 $

Cash flows from operating activities .
Receipts from customers 6,445,903 3,588,573 5,332,639 " 2,712,616
Payments to suppliers and employses {7,683,494) (7,976,614) {6,691,080) {6,817,349)

. (1,236,591) {4,388,042) (1,358,442) (4.204,733)
Interesi received 77;487 72,354 60,063 54,713
Rental income 418,245 681,075 380,615 673,279
Non capital grants ard contributions 5,124,834 4,047,348 5,124,834 4,047,348
Net cash inflow {outflow)} from operating activities 25 4,383,975 412,735 4,217,071 570,607
Cash fiows from investing activities
Payments for property, plant and equipment (5,028,936} (4,635,139) {4,906,507) (4,620,991}
Finance lease receipts 348,838 50,860 343,838 50,860
Preceeds from sale of property plant and equipment 42,182 57,056 42,182 57,056
Grants, subsidies, contributions and donations 2,010,350 2,902,488 2,010,350 2,902,488
Net cash inflow (outflow) from invesiing activities {2,632,567) (1,624,734) {2,510,137) {1,610,586)
Net increase (decrease) in cash and cash equivalents held 1,751,408 (1,211,999) 1,706,934 (1,039,979)
Cash and cash equivalents at the beginning of the financial year 3.104,375 4,316,374 2,354,262 3,434,241
Cash and cash equivalents al end of the financial year 11 4,855,783 3,104,375 4,101,196 2,304,282

The above statement should be read in conjunciion with the accompanying notes and Summary of Significant Accounting Poligies,

QAQO
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Lockhart River Aboriginal Shire Council
Notes to the financial siatements
For the year ended 30 June 2015

1

1.A

1.B

1.C

1.0

1.E

1.F

Significant accounting policles

Basis of preparation

These general purpese financial statements are for the pariod 1 July 2014 10 30 June 2015 and have been preparad in
compliance with the requirements of the Local Government Act 2009 and the Local Govemment Regulation 2012.
Consequently, these financial statemenits have been prepared in accordance with all Australian Accourting Standards,
Australian Accounting Intespretations and other authoritative pronouncemenis issued by the Australian Accounting
Standards Boardg.

These financial statemenis have been prepared under the historical cost convention except for cerlain classes of properly,
plant and equipment and other financlal assets {finance Jease) which are measured at tair value.

Recurrent/capital classification

Revenue and expenditure are presented as "recurren” or "capital” in the Statement of Comprehensive Income on the
following basis:

Capital Revenue includes grants and subsidies received which are tied to specific projects for the replacment or upgrade
of existing non-current assels andfor invesiment in new assets. [t also includes non-cash contributions which are usually
infragtructure assets received from developers/government.

The disposals of non-current assets are classified as either "Capital Income” or "Capital Expenses” depending on whether
they result in acouniing gains of lesses.

Alf other revenue and expenses have been classified as "recurrent”.

Statement of compliance

These general purpose financlal statements comply with all accounting standards and inferpretations issued by the
Austrafian Accounting Standards Board {AASB) that are relevant to Council's aperations and effective for the current
reporting pericd. Because the Council is a not-for-profit entity and the Australian Accounting Standards include
requirements for nal-for-profit entifies which are inconsistent with International Financial Reporling Standards {IFRS), 10
the exient these inconsistencies are applied, these financial stalements do not comply with IFRS. The main impacts are
the offsefing of revaluation and impairment gains and losses within a class of assets, and the timing of the recognition of
non-reciprocal grani revenue.

Basis of consolidation
The consolidated financial statements incorporate the assets and liabilities of the entily contralied by the Lockhart River
Aboriginal Shire Council as at 30 June 2015 and the resulis of the controlled entity for the vear then ended. The Council

and its controlled entity together form the econormic entity which Is referred to In these financial staterments as the
sonsolidated entity.

In the process of reparting the Gouncil as a singie economic gntity, all transaciions with the entity controlled by the Goungil
have been eliminated. In addition the accounting policies of the contralled entity have been adjusted, wheve necassary, on
consolidation to ensure that the financial report of the consolidated entity is prepared using accounting poficies that are
consistent with these of the Council. Information on the contralied entity is Included in Note 1.0 and Note 15.

Constitution

The Lockhar River Aboriginal Shire Council is constiluted under the Queensland Local Government Act 2009 and is
domiciled In Australia.

Date of authorisation

The financial statements were authorised for issue on the date they were submittad to the Auditer-General for final
signalurg. This is the date the management certificaie s signed.

Currency

The Council uses the Australian dollar as its functional currency and its presemtation currency.

QAQ
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Lockhart River Aboriginal Shire Councli
Notes to the financial statements
For the year ended 30 June 2015

1.G

Adoption of new and revised Accounting Stendards

Current year
in the current year, Council adopted all of the new and revised Standards and Interpretations iesued by the Australian

Accounting Siandards Board (AASB) that are relevani to its operations and effective for the curent reporting period. The
adoption of the new suite of consolidalion standards did not result in any material changes o Council's accaunting
policies. These standards comprised AASB 10 Consofidaled Financial Statements , AASB 11 Joint Arrangements, AASE
12 Disclosure of Inlerests in Olher Enlities, AASB 127 (revised 2011) Separate Financial Statements and AASE 128
(revised 2011) lnvestments In Associates and Joint Veniures. These standards had an immaterial impact on the
consolidated financial statements of the Council and Lockharnt River Aerodrome Company Ply Ltd {conirolled entity).

Future years
Lockhart River Aberiginal Shire Council has not applied any Australian Accounting Standards and Interpretations that have
been issued but are not yet effective. Councif applies standards and interpretations in accordance with their respective

commencemant dates.

At the date of authorisation of the financial report, AASB 9 Financial Instruments is the only new accounting standard with
a fulure application date that is expected 1o have a materia! fmpact on the Gouncil's financial staternents,

AASB 9, which replaces AASB 139 Financial Insiruments: Recognition ano Measurement, is effective for reporiing periods
beginning on or after 1 January 2018 and musl be applied retrospectively. The main impact of AASB 9 Is o change the
requirements for the classflication, measurement and disclosures asscciated with financial assets. Under the new
requirements the four current categories of financial assets stipulated in AASE 139 wil be replaced with two measurement
calegories: fair value and amortised cost and financial assets will only be able to be measured at amortised cost where

very specific conditions are met.

As a rasult, Councit will be required to measure its financial assets, including its investment in Lockhar River Aerodrorme
Company Pty Ltd {refer Note 1.0), at fair value, Had this requirement been adopled a1 30 June 2015, managsment
estimate that the fair valus of this investment would have been $6,994,597 in the Council's separate statement of financial
position. There would also have bsen a corresponding gain in equity. There would have been no financial impact on the
consolidated financial statements.

Due to the recent release of AASB 15 Revenue from Contracts with Customers. Council is still reviewing the way that
revenue is measured and recognised (0 identify whether it will have a material impact. To date no impact has been
identified. AASB 15 is efiective from 1 January 2017 and will replace AASB 118 Revenus, AASE 111 Construction
Contracts and a nhumber of Interpretations. It contains a comprehensive and robust framework for the recognition.
measurement and disclosure of revenue from contracls with customers.

QAO
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Lockhart River Aboriginal Shire Council
Notes to the financial statements
For the year ended 30 June 2015

1.H

1.4

Critical accounting judgements and key sources of estimation uncertainty

In the application of Council's accounting palicies, management is required to make judpemnents, estimates and
assumptions about carrying values of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered io be
relevant. Actual results may difter from these estimates. The estimates and ongoing assumptions are reviewed on an
ongoing basis. Revisions {0 accounting estimales are recognised in the period in which the estimate is revised and in
fulure periods as relevant.

Based on AASB Action Alert on 28 May 2018, the Council revised the deprecialion estimates by removing all residuai
values irom Buildings, Housing and Infrastruciure assets after the AASB made a dacision in relation to nil recognition of
residual value for Infrastruclure Assets. In addition, assets in these classes have been componentised into Short Life and
tong Life and estimates of useful lives revised accordingly. In accordance with AASB 108 Accounting Policies, Changes
in Accourting Estimates and Errors the impacts thaf this hag had on the financial statements have been accounted for as
a consequence of changes in estimates.

The impacts relate 1o

- revaluation adjustments {Note 16), although the revaluation adjustments also incorporate the immaterial effect of small
movements In the relevant indexes,; and

- a decrease in depreciation expense for 2014-15 of approximately $1,085,000 for the consolidated entity and $980,000 for
Counicil.

Judgernents, estimates and assumptions that have a potential significant effect are outlined in the fallowing financial
statement notes:

Valuation and depreciation of property, plant and equipment - Note 1.P, Note 16 and Note 17
Impairment of property, plant and equipment - Note 1.Q

Provisions - Note 1.T and Note 12

Valuation of finance leases - Note 1.1 and Note 17

Contingent liabilities - Note 22.

Revenue

Rates, levies, granis and other revenue are recognised as revenue on receip! of funds or earlier upon unconditional
entitlement to the funds.

Bates and levies
Where rate monies are received prior {0 the cermmencement of the rating/levying period, the amount s recognised as
revenue in the period in which they are received, otherwise rates are recognised al the commencement of rating period.

Granis and subsidies

Grants, subsidies and contributions that are non-reciprocal in nalure are recognised as revenue in the year in which
Coungil obtains comtrol over them. Unspent non-reciprocal granis are accounted using internal managemant accounting
system. External restrictions that have been placed on Council’s cash and cash equivalents due to unspent grants are
disclosed in Note 11,

Where grants are received that are reciprocal in nature, revenue is recognised as the various perlormance obligations
under the funding agreement are fulfilled. Council does not currently have any reciprocal grants.

Non-cash contributions
Naon-cash contributions with a value in excess of the recognition thresholds, are recognised as revenus and as non-current

assets. Non-cash contributions belew the thresholds are recorded as revenue and expenses.

The Gouncil did not receive any non-cash contributions during the financial year.

Rental income
Rental revenue is recognised as income on a periodic straight line basis over the lease term.

intérest

Interest received from term deposits is accrued over the term of the investiment.

QAO
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Lockhart River Aboriginal Shire Council
Notes {o the financial statements
For the year ended 30 June 2015

T

1.K

Sales revenue _
Bale of goods is recognised when the significant risks and rewards of ownership are transterred ta the buyer, generally

when the custemer has faken undisputed delivery of the goods.

The Councl! generates revenues from a number of services including motor vehicle repairs and contracts for road and ‘
earthworks. Revenue from contracts and recoverable works generally comprises a recoupment of material costs together
with an hourly charge lor use of equipment and employees. Contract revenue and associated cosls are recognised by
reference 1o the stage of completion of the contract activity a1 the reporting dale. Revenue is measured at the fair value of
consideration received or receivable in relation to that activity. Where consideration is received for the service in advance
itis included in other liabilities and is recognised as revenue in the period when the service is periormed.

Fees end charges
Fees and charges are recagnised upon uncondittonal entitlement Lo the funds. Generatly this is upon lodgemenit of the

relevant applications or documents, issuing of the infringement notice or when the service is provided.

GCther income

"Other income Is recognised when the significant risks and rewards of ownership are Iransferred to the buyer, generally

when the customer has taken undispuied delivery of the other goods and services.

Financial assets and financial liabilities

Council recognises & financial asset or a financial liability in its Staternent of Financial Position when, and only when,
Council becomes a party to the contractual provisions of the instrument.

Lockharl River Aboriginal Shire Council has categerised and measured the financial assets and financial liabilities held at
balance date as ollows:

Einanciat assets

Cash and cash equivalents (Note 1.K)
Receivables - measured at amortised cost (Note 1.t)
Other financfal assets (finance leases) - measured atfair valug (Note 1.N)

Einancial liabilitigs
Payables - measured at amortised cost (Note 1.8)

Financial assets and financial liabifiies are presented separately from each other and offsetiing has not been appiied.

Al! other disclosures refating 1o the measurement and financial risk management of financial instruments are included in
Note 28.

Cash and cash equivalents
Cash and cash eguivalents includes cash on hand, all cash and cheques receipted but not banked at the year end,

deposits held at call with firancia! institutions, olher shon-term, highly liquid investrents that are readily convertible to
known amounts of cash and which are subject to &n insignificant risk of changes in value,

QAO
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Lockhart River Aboriginal Shire Council
Notes to the financfal stalements
For the year ended 30 June 2015

1..  Receivables

Trade receivables are recognised a! the amounis due at the time of sale or service delivery 1.e. the agreed purchase price
/fcontract price. Seftlement of these amounts is required within 30 days from invoice date.

The coflectability of receivables is assessed periodically and if there is objective evidence that Council will not be able lo
collect all amounts due, the carrying arnount is reduced for impairment, The loss Is recognised in finance costs. The
amount of the impairment is the difference belween the asset's carrying amount and the present value of the estimated
cash flows discounted at the effective inlerest rate.

All known bad debis were wriien-off at 30 June. Subsequent recoveries of amounts previously written off in the same
petiod are recognised as finance costs In the Statement of Comprehensive Income, I an ameunt is recovered ina
subsequent pericd it is recognised as revenue.

Because Council is empowered under the provisions of the Lacal Government Act 2009 to sell an owner's property to
recaver putstanding rate debts, Council does not impair any rale receivables.

The Gouncil does not provide loans o community residents for compassionate and emergent needs, hengs ng lending
policy is maintained.

1.M  Inventories

Stores, raw malerials, fuel and metel slock held for resale are valued at the lower of cost and net realisable value and
include, where applicable, diract material, direct labour and an appropriate portion of variable and fixed overheads. Costs
are assigried on the basis of weighted average cost.

Inventories held for disteibution are:

- goods to be supplied at no or nominal, charge, and

- goods to be used for ihe provision of senvices at no or nominal, charge.

These goods are valued at cost, adiusted. when applicable, for any loss of service potential.

Inventories held for sale are:

- fued {avialion fuel and diesel}; and

- mofel stock {snack packs and soft drinks).

These goods are valued al lower of cost and net realisable value.

1.N Other financial assets

Refer to Note 1.R for the accourting peficy relating to finance lease assets.

QAO

atements

10



Lockhart River Aboriginal Shire Council
Notes to the financial stalemenis
For the year ended 30 June 2015

1.0

1P

Investments

Term deposils in excess of three months are reported as investments, with deposits of less than three months being
reported as cash equivalenis. At 30 June 2015 Coungll did not have any term deposils in excess of three months.

The Gouncil's invesiment in the controlled entity, the Lockhart River Aerodrome Company Pty Ltd, is accounted for at cost
inthe Gouncil's separate financial statements. This investment is eliminated in the financial statements of the consolidated
enlity upon consglidation. Lockhart River Aboriginal Shire Councill holds 100% of the shares in the controlied entity. The
shares in this company are not listed on any stock exchange.

As the holder of 100% of the shares in Lockhart River Aerodrome Company Pty Lty {ihe Company), Council has 100%
voting rights in the Company enabling Counci 1o direct the Gompany's activities. Council uses these righis to ensure that
the Company provides refiable runway services to the residents and affordable motel accommeadation o the visitars,
congruent with Council's policy ohjectives. .

Property, plant and equipment

Each ctass of propenty, plani and eguipment Is staled at amortised cost or fair vatue. ltems of plant and equipment with a
total value of less than $5,000, and infrastructure assets and buildings with a total value of less than $10,000 are treated
as an expense in the year of acquisition, All other items of property, plant and equipment are capitalised.

The classes of property, plant and equipment recognised by the Coungil are;
Land
Buildings
Housing
Piant and equipment
Furniture and office equipment
Infrastructurs
Road, drainage and bridge network
Water
Sewerage
Other infrastructure assets
Work in progress

Acguisition of assets

Acquisitions of assets are initially recorded at cost. Cost is determined as ihe fair value of the assets given as

" consideration plus costs incidental to the acquisition, including freight in, architect's fees and engineering design fees and

all ather establishment costs.

Property, plant and equipment received in the form of contributions, are recognised as assets angd revenues at lair value
by Councit valuation where thal value exceeds the recognition thresholds for the respective asset class. Fair value is the
price thal would be received to sell the asset in an orderly transaction between market participanis at the measurement

dale.

Capital and gperating expendifure

Direct labour and materials and an appropriate proporfion of overheads incurred in the acquisition or construction of
assels are trealed as capital expenditure. Assels under construction are not depreciated until they are completed and
commissioned, al which time they are reclassified from work in progress to the appropriate property. piant and equipment

class.

Routine operaling maintenance, repair cosls and minor renewals to maintain the operational capacity of the non-cument
assel is expensed as incurred, while expendilure that relales io replacement of a major component of an asset to maintain

its service polential is capitalised.

Expendilure incurred in accordance with Natural Disaster Refie and Recovery Arrangements on foad assels is analysed
1o determine whether the expenditure is capilal in nature, The analysis of the expendilure requires bath independent and
Courncil gengineers to review the nature and extent of expenditure on & given asset. For example, expenditure that patches
a road is generally maintenance in nature, whereas a kerb to kerb rebuild is treated as capital. Material expenditure that
exiends lhe usetul life or renews the service potential of the asset is capitalised.

QAD
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"Lockhart River Aboriginal Shire Council
Notes to the financial statements
For the year ended 30 June 2015

Valuaticn
tand and improvements, buildings, houses and all infrastruclure assets are measured on the revaluation basis, at fair

value, in accordance with AASE 115 Property, Plant and Equipmant and AASB 13 Fair Value Measurement. Plant and
equipment, lurniture and office equipment and work in progress are measured at cost.

Non-current physical assets measured at falr value are revalued, where required, so that the carrying amount of each
class of asset does not materially differ from its fair value at the reporting date. This is achieved by engaging independent,
professionally qualiiled valuers ic determine the tair value for each class of property, plant and equipment assets at least
once every 3 years. This process involves the valuer physically sighting a representative sample of Councif assets across
all asset classes and making their own assessments of the condition of the assets at the date of Inspection.

In the intervening years, Council uses external valuers and asset managers io assess the condition and cost assumptions
associated with all infrastructure assets, the results of which are considered in combination with an appropriate cost index
for the region. Together thase are used to form the basis of a management valuation for infrastructure asset classes in
each of the intervening years. With respect to the valuation of the land and improvements, buildings and housing classes
in the intervening years, management engage independent, professionally qualified valuers to perform a "deskiop”
valuation. A deskiop valuation involves management providing updated information to the valuer regarding additions,
deletions and changes in assumptions such as useful life, residual value and condition rating. The valuer then determines
suitable indices which are applied to each of these asset classes.

An analysts performed by managerment has indicaied thal, on average, the variance between an indexed asset value and
the valuation by an independen vaiuer when performed is not significant and the indices used by Council are sound.
Further details ir relation (o valuers, the methods of valuation and the key assumptions used are disclosed in Note 17.

Any revaluation increment arising on the revaiuation of an asset is credited to the appropriate class of the assel
revaluation surplus, except lo the extent it reverses a revaluation decrement for the elass previously recognised as an
expense. A decrease in the carrying amount on revaluation is charged as an expense to the extent it exceeds the
balance, if any, in the revaluation surplus of that asset class.

On revaluation, accumulated depreciation is restated proportionately with the change in the carrying amount of the assel
and any change in the estimate of remaining uselul life.

Separalely identified components of assets are measured on the same basis as the assels to which they relate.

Capital work in progress

The cost of property, plant and equipment beihg consiructad by the Council includes the cosl of purchased services,
materials, direct labour ard an appropriate propartion of labour overheads.
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Lockhart River Aboriginal Shire Council
Notes to the financial statements
For the year ended 30 June 2015

Depreciation
Land is ot depreciated as it has an unlimited uselul life. Depreciation on other property, planf and eguipment assets is

calcutaled on a straight-line basis so as fo write-off the cost or revalued amount of eagh depreciable asset, less its
estimated residval value, progressively over ils eslimated usefu! lite to the Council. Management believe thal the straight-
line basis appropriately reflects the patiern of consumption of ail Council assets.

Assets are depreciated from the date of acquisition or, in respect of jnternally construcied assets, from the time an assef is
completed and comsmissioned ready for use.

Where assets have separately identifiable compenents that are subject to regular replacement, these components are
assigned useful lives distinci from the asset to which they relale. Any expenditure that increases the originzlly assessed
capacity or service potenial of an asset is capilalised and the new depreciable amount is depreciated over the remaining
usetu] life of the asset to the Council.

Major spares purchased specifically for pariicular assets that are above the assst recognition threshold are capitalised and
deprecialed on the same basis as the asset fo which they relate.

The depreciable amount of improvements 10 or on leasehold fand is allocated progressively over the estimated uselul Jives
of the improvements to the Council or the unexpired perlod of the lease, whichever is the shorler,

Depreciatior: methods, estimated useful lives and residual values of property, plant and equipment assets are reviewed at
the end of each reporting period and adjusled where necessary 1o reflect any charges in the pattern of consumption,
physical wear and tear, technical or commercial obsolescence, or management infentions. The condition assessments
perormed as part of the annual valuation process for assets measured at written down current replacement cost arg used
1o estimate the useful lives of these assels at each reporling date. Details of the range of estimaled usefu! lives for each
class of asset are shown in Note 16. .

Land under roads

Land under roads acquired before 30 June 2008 is recognised as a non-current assel where the Council holds lite or a
financizl iease over the assel. Lockhart River Aboriginal Shire Council currantly does not have any sush tand holdings.

Land under the road network within the Gouncil area that has been dedicated and opened for public use under the Land
Act 1994 or the Land Tille Act 1994 is not controlled by Council but is controfled by the State pursuant 1o the relevant
legislation. Therefore this land is not recognised in these financial slalements.

Deed of Granl in Trust Land
The Gouncil is tocated on land assigned lo it under a Deed of Grant in Trust {DOGIT) under Seclion 34| of the Land Act
1904, It comprises an area of approximately 354,072 hectares,

The land is administered by the Department of Naiural Resources and Mines and the Councit has rastricted use of this
land for the benefil of shirg inhabitants. The DOGIT land has not been taken up in the Council's assets as it cannot be

reliably measured.
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Lockhart River Aboriginal Shire Council
Notes to the financial stalements
For the year ended 30 June 2015

1.Q

1.R

1.8

impairment of non-current assets

Each non-current physical and intangible asset and group of assels is assessed for indicators of impalrment annually. If
an indicator of possible impairment exists, the Gouncil determines the assel's recoverable amount. Any amount by which
the asset's canying amount exceeds the recoverable amount is recorded as an impairment loss. The recoverabie amount
of an asset is the higher of its fair value less cosis to sell and its value in use.

Animpairment loss is recognised as an expense in the Staternent of Comprehensive Income, unless the asset is carried
al a revalued amount. When the asset is measured at a revalued amount, the impairment loss is offset against the asset
revaluation surplus of the relevant class to the extent available,

Where an impairment loss subsequentiy reverses, the carrying amount of the asset Is increased o ihe revised eslimate of
its recoverable amount, but so that the Increased carrying amount dees not exceed the carrying amouni thal would have
been determined had no impairment loss been recognised for the asset in prior years, A reversal of an impairment loss is
recognised as income unless the asset is carried at a revaluad amount, in which case the reversal of the impairment loss
is Ireated as a revaluation surplus increase. :

Leases

Leases of plant and equipment under which the Council as lesseefiessor assumes/transiers substantially ail the risks and
benefits incidental to the ownership of the asset, but not the legal ownership, are classified as finance leases. Other
leases, where substantialiy all the sisks and benefits remain with the lessor, are classified as operating Jeasses.

Finance leasss as lessor

Council has leased 78 dwellings as lessor to the Queensland Govemnment for 40 years. The total lease payment per
dwelling in the current year was $2,811 after adjusling for change in the Consumer Price Index (All Groups) for Brisbare.
As the gross lease payments are insufficient to cover the fair vafue (depreciated replacement cost) of the ieased
properties, there is no interes! rate implicit in the leases and therefore no finance income will arise from the Isases.
Conseguenily, the leases are recognised al the present valug of ihe expected future lease payments receivable {fair
valug). Gains cn revaluation of finance lease assels are recognised as other income.

There is nil uneared finance income, unguaranteed residual values accruing to the benefit of Council, accumulated
allewance for uncofiectible minimum lease paymenis receivable or contingent rents recegnised as inceme applicable ta
lhe lzases.

Operating leases
Payments made under operating leases are expensed in equal instalments over the accounting periods covered by the

lease term, except where an alternative basis is more representative of the patiern of benefits {0 be derived from the
leased property.

Payables

Tratle creditors are recognised upen receipt of the goods or services ordered and are measured af the agreed
purchase/Goniract price net of applicable discounts other than condingent discounts. Amounts owing are unsecured and
are generally settled on 30 day terms.
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